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EDITORIAL

Henry Fayol,
a buru in Management

and the German Max Weber are the creators of General Management. Taylor

has started scientific studies in order to set the ground in management, Fayol
has defined the management activities and Weber demonstrated the importance of
having a specialist in this area.

In his book ,Administration Industrielle et Generale” written in 1916, H. Fayol clari-
fied a range of aspects which are part of the contemporary management today. One
hundred years after his book was written, one can notice that many of his ideas have
become classic concepts in management.

Benefitting from a considerable experience in several companies’ management, but
also from his capacity to synthesize and generalize, Fayol has defined the management
functions and its component activities, but also the companies’ activities and functions.
The changes that occurred in the meantime have no impact when it comes to his
contribution to the management theory. Even though many researchers have tried to
add new concepts or to underline the theory, his fundamental theory withstood time.

Fayol considered that a leader needs to be specialized in a certain field, but he/she
also needs management training. He realized that in a company there are not only top
managers, as it was commonly understood at that moment, but also middle managers
and supervisors, all being more or less involved in the execution of the functions that
he has defined: forecasting, organization, command,

coordination and control. He also demonstrated . ‘ ’ ‘ . .

the management studies need to be carried on in
parallel with professional studies. Today, such . ‘
r2

during the bachelor, master, MBA, post-university \ ﬂ;fjlnC;Z z;fszzl;ger ‘
After the first World War, his book was translated ‘

into many languages and became known worldwide,

Fayolism, as spread as Taylorism, both contributing " \‘

to the structuring of contemporary management.

T he French engineer Henry Fayol together with the American Frederick Taylor

training and studies are carried on in universities
programs and also through vocational training \ ’ IS e ’
institutes.

HSHILEeS ’ Charles de Gaulle ~‘
being considered the Bible in forming the future b ‘ . \ ‘ ‘ .
managers and actually creating a current entitled
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Fayol used to believe that management is needed in all types of organizations, a prin-
ciple which today is known as industrial management, service organization management,
public management, political management, NGO management, cultural management
etc. He also built 14 principles that managers need to consider in their daily activities.
He entitled them principles (as Daniel Wren noticed) to show that they don’t need to
be applied as they are stated, and they should be considered more as guidelines. The
manager needs to consider the company’s environment as this will influence the prin-
ciple’s implementation, so the principles need to be adjusted on a case by case basis.
Through this approach, Fayol has anticipated the organizational contingency theory
that emerged in 1969.

H. Fayol also demonstrated the importance of team work. At that time, only worker
teams were known and for this kind of teams he had recommended self-training.
Today, employees work in project teams, executive teams and ad-hoc teams. He also

recommended the existence of strategic teams that need

. ‘ ’ ‘ . . to be capable of assisting the managers and act on their

y behalf.
S .G e
. . d” dZ;Z;OCk . ‘ After his ideas were spread, he started to have enthu-

‘ siastic supporters, but also more or less severe critics.

when they occur
N H. Mintzberg used to say about Fayol that he has not

\ ’ have at least this

\ ’ advantage, that they ‘ ’ made a scientific study bas‘ed on .management‘ activities
. and that he has only described his own experience.
‘ ’ force us to think.

awaharlal Nehr ' ' This is actually what happened, but as time has demon-
XK § () -
AN XS
& N\

strated, it was the experience that developed and com-
pleted the management knowledge base.

Sorin lonescu
Editor in Chief
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« dhe aim of this paper is to introduce the role of management for successful crisis

handling. The paper discusses good practices for getting the organization in the
" position to handle crises: understanding the organization, creating a new mindset

. inthe organization, knowing the consumers, forming a crisis team, rolling out a

crisis communications plan. There are some considerations about the relationships
between human resource management and entrepreneurship from different points

 of view, employing different empirical contexts for managing different types of crisis.
The papers highlight different answers to key questions: how to respond if a vocal

customer complaint suddenly went viral; how to respond to a brandjacking attack;
how to create a mindset characterized by transparency, accountability, employee
empowerment, planned spontaneity; how to listen to conversations unfolding on
the social web about the companies’ brands, and respond/employ proactive social
support; how to draw up a social team charter to clarify roles and responsibilities
and create an internal collaboration space for this team, how to develop a plan
covering three important areas — process and culture (what/who needs to change),
technologies and tools (what to use to achieve desired results), and key metrics
(what to track).

Keywords: economic crisis,
crisis communications,
crisis team, key metrics. L consists precisel)/ QS

7~ ] in the fact that the R\

Introduction

The neo-liberal economic model of the
entire period after the Second World War
is now finally found obsolete by many
around the world; it causes prevailing of
one-sidedness over holistic decision-making
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and action, including the international, na-
tional and local politics with very danger-
ous consequences, such as the current
global social, economic, and environmen-
tal crisis. Systems theory and cybernetics
have offered holism of approach for the
wholeness of outcomes for close to seven
decades; nowadays the United Nations,
European Union and ISO do it with their
new concept of social responsibility (ISO
2010; EU 2011). The market alone has not
proved to be able to rebalance crucial con-
sequences of human one-sidedness, neither
have governments alone (Robison, 2009).

Many countries around the world face
severe economic and social difficulties;
important economic sectors are in crises,
leading to high unemployment and budget
deficits (e.g. in Greece, Ireland, Portugal,
Slovenia, Croatia, Spain, USA etc). With
tight financial funds, severe restrictions
were applied in many companies, insti-
tutes, and public organizations in the most
vital parts: investments, education, re-
search, development, and health care; such

6 FAIMA Business & Management Journal
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short-term thinking will result in the block-
ing of innovativeness, loss of markets and
in uneconomic behavior.

Since late 2008, a global recession has
affected the entire European economy to
a greater detriment in some countries than
in others. This major crisis is characterized
by various systemic imbalances and was
triggered by the outbreak of the banking
crisis of 2007-2008. After a slight recovery
in 2010-2011, the European crisis contin-
ues. This economic crisis and the related
social impact on employment and the la-
bor market are changing the world of work
in European countries. Although not all
European countries have experienced the
same level of economic downturn or state
financial problems, the crisis is having con-
sequences for European working condi-
tions.

Working conditions refer to conditions
in which work is performed and comprises
the work environment and the time, place
and organization of work. They constitute
the traditional subject of labor law and
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are regulated by all of its various sources:
legislation, collective agreements, works
rules, the contract of employment, and
custom and practice. Nowadays, as per-
ception of the concept moves towards the
incorporation of additional factors and pa-
rameters which affect the employee psy-
chosomatically, a broader definition of the
term is being accepted, also including the
economic dimension and its effects on the
living conditions (environmental problems
connected with the work environment)
and the social roles of employees (female
employment) (Bispinck et al., 2010).

A crisis is the ultimate unplanned activ-
ity and the ultimate test for managers. In
a time of crisis, conventional management
practices are inadequate and ways of re-
sponding are usually insufficient. Few cir-
cumstances test a company’s reputation or
competency as severely as a crisis. Whether
the impact is immediate or sustained over
months and years, a crisis affects stake-
holders within and outside of a company.
Customers cancel orders, employees raise

— = o = | . _ s
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questions, directors are questioned, share-
holders get antsy, competitors sense op-
portunity, governments and regulators
come controlling, interest groups prepare
for attacking. Some of the techniques for
managing a crisis may appeal the conven-
tional notions of planning, testing and ex-
ecution. Preparation and sound judgment
are critical for survival.

By definition, a crisis is a period of dif-
ficulty and constraint. While the crisis can
be a threat to many, it can also be a turn-
ing point, an opportunity to serve new
unmet needs in new ways (Branicki and
Agyei, 2015). The present times are host-
ing many different — often intersecting —
crises: the global economic crisis, the
healthcare crisis, the energy/ natural re-
sources crisis, the education crisis, the
crises on multiple fronts in the develop-
ing world, the leadership and manage-
ment crises, the crises involving broken
business models in many industries, such
as automobiles, newspapers, pharmaceu-
ticals etc. Some crises may be cyclical,

Volume 4, Issue 3 — September 2016 7
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while others may manifest for a long time.
Even if some of these crises are resolved
or mitigated, most of them will continue
to play a key role in the business environ-
ment in the coming decades. It is critical
to learn how to spot, and even take ad-
vantage of, value — creating opportunities
in the midst of a crisis, and to translate
the insight into profitable new ventures,
entrepreneurial initiatives or innovations.
Companies, entrepreneurs and managers
who excel at such crisis — led entrepre-
neurship will operate from a position of
competitive advantage in the business en-
vironment.

Experimental

The credibility and reputation of organ-
izations are heavily influenced by the per-
ception of their responses during crisis
situations. There are few common elements

to most definitions of crisis: a threat to the
organization, the element of surprise, the
short decision time, the need for change.
Management crisis consists of methods
used to respond to both the reality and
perception of crises, establishing metrics
to define what scenarios constitute a crisis
and should consequently trigger the ne-
cessary response mechanisms and com-
munication that occur within the response
phase of crisis management (Robison,
2009). The response to the crisis in a
timely fashion is a challenge in businesses
also, and it implies the open and consis-
tent communication throughout the hier-
archy to contribute to a successful crisis
communication process. There are differ-
ent types of crisis (Figure 1): natural disas-
ters, malevolence, technical breakdowns,
human breakdowns, challenges, mega-da-
mage, organizational misdeeds, workplace
violence, and rumors (Vap, 2011):

GLOBAL CRISIS

TECHNOLOGICAL :

Figure 1 — General Crisis

For the present research, the most in-
teresting types of crises are technological
crises and organizational misdeeds. The
technological crisis is caused by human
application of science and technology.
The problems appear when technology
becomes complex and something goes
wrong in the system as a whole (techno-
logical breakdown). When management
takes actions, that will harm or place

8 FAIMA Business & Management Journal

stakeholders at risk, the organizational
misdeeds crisis occur (Hammerich and
Lewis, 2013). The specific organizational
misdeeds are skewed management values,
crises of deception, and crises of manage-
ment misconduct. Some examples of
issues that faced companies in recent
years and escalated into crises and possi-
ble managerial actions for them are pre-
sented in Table 1:
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Table 1 — Issues that companies faced in recent years and that escalated into crises

Type of Crisis Explanation Managerial action Tools
Process A transformation of | Reviewing the business Implementing automated
disruption the work processes | process to determine workflow application to
and work practices. | bottlenecks, identify problem | improve, standardize, and
areas, and outline a new shorten the product
process with revised forms. | development process.
Sirategy v. The competition had | Maintaining creativity and A good strategy has to be
competition: a better strategy and | managerial informality accompanied by a good
being Loutplayed” the defocused on the mundane | action plan.
~outplayed” organization. challenges in the core
business. Executing well the
right strategy.
The effect of The company evolves | Not assuming that the work | Considering the corporate
traits on poor | to maturity with only | practices that were successful| culture as a lens through
execution a few winners of in the home market will be | which one should analyze a
similar size. successful in the new market.| company and its
Consequently, execut- | Identifying leaders with the | performance.
ing well is the key to | appropriate personal com- | Building different attitudes
staying competitive. | petencies to guide the com- | to employee empowerment
pany’s effort to success. and involvement.
Change of The founders of the | If a company is to exist Defining reporting lines and
leadership company and their beyond the founders, apportioning responsibili-
family-related ultimately it will need to ties.
successors have a change from a founder to a
deep and often managerial regime.
permanent influence | Managing the transition to a
on the success and managerial regime is a key
embedded values of | responsibility for the board
the organization. of any family or founder-led
business that transgresses
national borders — and it can
never be taken lightly.
Technology In an effort to avoid | At every technological Developing tools to identify |
disruption the ,tyranny of transition point, old players | technologies that can ad-
success and maintain | are left behind and new dress the current customers’
their competitive emerge, though sometimes | drivers better than the
position in the face of | it can take decades for such | company’s own technology.
innovation, managers | a transition to take place. Using planning frameworks
are focusing on ,dis- | Monitoring the outside that consider the leverage of |
ruptive technologies”, | technology landscape in the | need — not just its
new technologies that | company’s industry. importance — and that take
may improve their into account technology
competitive position. maturity and substitution.

Volume 4, Issue 3 — September 2016 9
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Success—the | That fact that success | Picone et al. (2014) indicate | Controlling for measure and
success crisis | can lead to the disaster| an overconfident pride and | diminishing the overestima-
has been known for | arrogance that is associated | tion of: abilities, outcomes,
centuries. In essence, | with a lack of humility, and the probability of
once a company though not always with the | success; precision in own
believes in its own lack of knowledge. beliefs; placement of own
infallibility, it risks performance; confidence in
closing its eyes to R&D performance.
external threats.
Navigating a As a company rushes | Predicting the severity of the | Implementing tools of the
transformation | from embryonic next transition point is a key | digital era. Web 2.0
point innovation to being a | responsibility for the companies need to go to
mature company, it | management and the board. | maturity in a few short
will face a transition | Avoiding the instinctive years to be successful, and
point that will require | response (,we will handle it | some even speak about
it to fundamentally when we get there”). companies needing to be
change. .born global” (Kai, 2013).
Time - if you Economic theory dic- | Creating new market Changing the marketing
don’t move tates that returns will | situations to ensure strategy for offering to the
forwards you revert to normal over | competition and innovation. | shareholders a higher
move backward | time. A new product return on their investment
may start out, but through patent protection.
ultimately competition
will ensure that returns
revert to normal.

No matter what sort of crisis the com-
pany is dealing with, the identification of
the crisis managers in the organization is
a critical way to help ensure that the com-
pany can face adversities (Zaman and
Georgescu, 2009). The more the human
resources can prepare, build confidence
in the company’s leaders and train them
in key leadership principles, the more ef-
fectively the company can transition out
of the crisis.

A crisis doesn’t have to be unexpected.
A company that is merging or acquiring
another company or that is going through
a planned change in leadership is vulner-
able to crises. If something changes, com-
pany managers need to be ready to spring
into action. Organizations might also get

10 FAIMA Business & Management Journal

indications or warnings that a crisis is
possible, and make preparations for some-
thing specific (Kai, 2013).

Staying focused on the customers in a
crisis can be a predictor of whether they
will stay loyal when the crisis is over. In
this case, it’s not only the executive team
who needs to have this crisis competency.
There will always be people who need
directions in a crisis, either because they
are unprepared for the magnitude of the
crisis, or they are injured or in shock. A
crisis clarifies where people stand, and in
many cases, managers will have to stand
alone. This also means stepping outside
of what's comfortable or usual or expect-
ed, and it can be a chance for people to
be noticed. Finding the people whose



goals and motivations align to those of

the organization’s is important in order to

identify potential crisis ,soldiers”.
However, the management of crisis
implies the following steps (Picone et. al,

2014):

» Understand the organization — key ques-
tions could include: how would the or-
ganization respond if a vocal customer
complaint suddenly went viral? How
would the organization respond to a
brandjacking attack?

* Create a new business mindset in the
organization — characterized by trans-
parency, accountability, employee em-
powerment, and planned spontaneity.

* Know the customers.

e Form a crisis team — a successful strat-
egy must cross the boundaries of de-
partments and hierarchy because cus-
tomers expect a seamless experience.
Build a cross-functional team and draw
up a social team charter to clarify roles
and responsibilities and create an inter-
nal collaboration space for this team.

* Roll out a social crisis communications
plan — the plan needs to think through
three areas — process and culture (what/
who needs to change), technologies and
tools (what to use to get there), and key
metrics (what to track).

Results

Since the core of every crisis type reso-
lution is the science of management and
innovation, the research and development
processes investigates the business be-
havior after the crisis, the capacity to re-
cover the loss. The research results boost
the world knowledge database and help
to select the best managerial actions and
to create new tools which respond to
both expectations and challenges of the

Economic Crisis Handling

consumers. The 2008 crisis and the period
of instability and stagnation that ensued
came with an increase in poverty across
the EU. In the Member States most severe-
ly hit by the crisis in particular, the pros-
pects for the most vulnerable parts of the
population were a serious source of con-
cern.

During the last years, studies, research
and development processes was trying to
present the main causes and characteristics
of the crisis, with special attention to its
impact on Romania, which has witnessed
a severe economic downturn in the first
half of 2009, registering a sharp decline in
industrial production, construction sector,
exports and also in the lending activity.
In the first months of 2009 the gross do-
mestic product (GDP) of Romania fell by
2.6% compared to the fourth quarter of
2008 (adjusted data taking into account
the seasonal variations) and by 6.4% com-
pared to the first quarter of 2008 (data not
adjusted). The second quarter of 2009 saw
another decline of GDP, by 1.1% com-
pared to the previous quarter and by 8.8%
compared to the same period of 2008.

Hence, according to the technical defini-
tion, Romania has entered recession in 2009.

Volume 4, Issue 3 — Seplember 2016
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In the first seven months of 2009, the in-
dustrial production decreased by 9.6%
compared to the same period of the pre-
vious year (Table 2). On sections, a de-
cline of 10.8% has been recorded both in

the extractive industry and in manufactur-
ing. On industry groups, the most severe
production drop was in intermediate goods
(=15.3%) and durable consumer goods
(-=17.4%):

Table 2 — Indexes of industrial production in Romania (%)

August 2009 as compared with:| Jan-Aug. 2009/
July 2009 | August2008 | Jan-Aug. 2008
Industry - total 84.2 94.7 90.9
e on sections:
Extractive Industry 103.5 84.4 88.5
Manufacturing 81.5 92.9 89.6
* on industry groups:
Intermediate goods 93.9 94.1 85.9
Capital goods 62.4 91.8 93.1
Durable consumer goods 95.7 93.2 83.4
Nondurable consumer 88.4 89.8 90.8
goods
Energy industry 100.9 107.1 98.3

(Source: National Institute of Statistics, Press Release no 205, 7 October 2009)

The economic results obtained by Ro-
mania speak for themselves: the real GDP
growth in 2013 grew by 3.5% due to a
strong export performance was driven by
a robust industrial output and an abundant
harvest. Growth was forecast to decelerate
in 2014 to 2.3%, before slightly recovering
to 2.5% in 2015. It was projected to remain
above potential over the forecasted hori-
zon, reflecting improved confidence and
more supportive international conditions,
but also the payoff of product and labor
market reforms implemented under the
financial support programs. Growth drivers
were expected to gradually switch from
(net) exports to domestic demand over the
forecast horizon. To demonstrate the ability
of Romanian businesses to recover losses
due to the crisis, Table 3 presents the main
features of country forecast for Romania.

In spite of good results, the fear factor
that is projected to suffocate the Romanian

12 FAIMA Business & Management Journal

economy in the next period is the foreign
debt crisis. The government has carelessly
accepted more than 36 billion dollars as
credit, leading the private and state debt
of Romania to reach the immense sum of
95 billion dollars, if the government will
no longer accept new loans (Center for
Political Science and Diplomacy (2015).
Despite the warning of similar cases like
Greece, Spain and Ireland, Romania is
accepting new loans from International
Monetary Fund, loans that are not invested
in developing and modernizing the econ-
omy, but in salaries and pensions. This
consumer invested loans at extortionate
interest rates, will suffocate completely the
Romanian ailing and failed economy. An-
other gloomy factor is the unemployment:
with a rate of registered unemployment of
more than 15% of the active population
and with another 15% percent of the pop-
ulation already left out of the governmental
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Table 3 — The main features of country forecast for Romania

Main features of country forecast — ROMANIA
bn RON Curr. prices | %GDP | 94-09 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015
GDP 586.7 1000 32| 11| 22| 07| 35| 23| 2.6
Private Consumption 372.9 63.6| 57| 03| 11| 11| 09| 15| 2.6
Public Consumption 89.0 15.2 08| -47| 02| 17| 15| 18| 1.6
Gross fixed capital formation 154.3 263 70| -1.8| 73| 49| -2.7| 34| 45
0f which: equipment 59.8 10.2| 7.8 |-191| 236| 41| 20| 3.5| 3.5
Export (goods and services) 238.5 406 10.2| 13.2| 103| -3.0| 13.6 | 6.7| 4.2
Imports (goods & sevices) 266.1 54| 123| 111) 100| -0.9| 29| 6.0| 7.3
GNI (GDP deflator) 576.2 98.2| 32| 10| 21| 02| 25| 23| 24
Contribution to GDP growth: Domestic demand 61| 1.5 27| 29| 04| 21| 29
Inventories 09| 04| 01| 14| -03| 0.0 0.0
Net Exports 19| 00| -05) -0.8| 42| 02| -0.5
Employment 21| -03| 08| 13| 02| 04| 0.7
Unemployment rate (a) 64| 73| 74| 70| 72| 72| 71
Compensation of employees/head 433 | -3.3| 41| 83| 68| 6.4 4.6
Unit labor costs whole economy 35.9| 24| 68| 90| 24| 34| 2.1
Real unit labor cost 03| -7.7(-104| 42| 1.2| 0.7 -01
Saving rate of households (b) -| -3.8( -70| -6.2| -6.9( -6.1| -6.3
GDP deflator 36.3| 57| 42| 46| 34| 27| 27
Harmonised index of consumer prices -| 61| 58| 34| 32| 24| 34
Terms of trade goods 21| 10| 26| 32| 03| -0.7| -0.1
Trade balance (c) 75| 63| -56| -5.6| 24| -25| -2.9

(Source: European Economic Forecast — Winter 2014)

unemployment aid, Romania tops many
EU member countries with a real unem-
ployment figure of more than 30% of the
population. This figure must be put in per-
spective with more that 70% of the pop-
ulation below the poverty line and the full
picture of the economic meltdown and so-
cial tragedy could be analyzed. Romania
economy is still in crises and no plans for
a future development had been adopted.

Discussions

The conclusion of the present research
is that in Romania the crisis is not over by
far, but has entered a more difficult phase
that will affect the financial and banking
system and economic fundaments. The

economic crisis will continue until 2017 at
the earliest, and experience a coming back
cycle that will last until 2025. This decade
will be, without a doubt, the lost decade of
Romania, but if the necessary measures
are not rapidly taken to re-establish the
control on the economic decline, the Ro-
manian economy will not recover not even
in 2025.

In these conditions, significant attention
has to be paid to the small and medium-
sized enterprises (SMEs), the only ones
capable of being flexible enough to suc-
cessfully face the challenges of the new
forms of crises. The SMEs sector is the most
important in the Romanian economy and
concurrently the only sector that can deter-
mine the economic recovery, entrepreneurs
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being the key to the recovery. Stimulating [
the SMEs potential contributes to securing _
the growth of resources in times of diffi- [j

culty. To help spur economic growth, the
government from Bucharest should further
take measures to improve the business
environment for entrepreneurs, such as
tax-exempted reinvested profit, which is
one of the most important development
levers, and lower taxation of labor. In order
to support the SME sector in Romania, it
is imperative for the state to pay its debts
(over EUR 1.5 billion so far), to invest in
the infrastructure, encourage absorption
of European funds and the normalization
of crediting. Moreover, the business envi-
ronment needs a stable fiscal framework to
encourage investment and to attract Euro-
pean and world money.

Romania needs very good, highly
trained and experienced managers capa-
ble to successfully face the challenges of
the crises. The current economic crisis is
having an undeniable influence on human
resource management, in particular when
it comes to staff training. But does the new
climate constitute a threat or an opportu-
nity for the HR departments? Like any peri-
od of upheaval, once the opportunities are
weighed up against the threats, this crisis
will generate some extraordinary challenges
for the academic staff in universities and
for the HR managers in companies, and
will provide a chance to discover new,
cutting-edge training technologies.

In a strained economic context, the
pressure to keep tight control of teaching
and training costs is greater than ever.
Even so, it cannot be allowed that it over-
shadows the need to develop staft’s skills,
which remain crucial to ensure competi-
tiveness and performance in today’s ag-
gressive markets. The complicated equa-
tion — to spend less and train more — can
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be solved by using e-learning technologies,
as an important alternative to face-to-face,
instructor-led training. Unavoidably, more
traditional training approaches demand a
high transport and accommodation budget.
E-learning is free of such constraints. The
employee, who often learns without mov-
ing from his or her usual desktop com-
puter, is involved in defining the training
schedule and takes responsibility for the
way training time is managed. On the
other hand, traditional teaching benefits
from the capacity to transfer competencies
that cannot be transferred through e-learn-
ing. A powerful education system has to be
developed, which is capable of attaining
the following objectives:

» Identify the emerging entrepreneurship
and innovation opportunities arising
from different types of crises (chosen
by the students’ teams);

* Build expertise in various domains: an
industry (possibly also a function or an
area) and the elements associated with
a crisis that affect the industry/ function/
geography, as well as the knowledge
of a company;

* Develop a disciplined approach to con-
verting the opportunity spotting to a va-
lue-creating business model and devel-
oping a general business plan;



* Understand the risks and challenges and
develop approaches to managing them;

* Develop a network of peers, alumni,
entrepreneurs, venture capitalists, and
industry leaders who can assist in times
of crises.

Conclusions

In this paper, the authors investigated
how the management can improve the po-
sition of companies and the overall econ-
omy during crises, and prepare the econ-
omy for future economic growth.

The research analyzed some helpful
good practices to handle crises. Some of
these considerations referred to the influ-
ence of human resources on the manage-
ment of general crises: industrial, techno-
logical, health care, and managerial. Fur-
thermore, a brief evolution of crisis is pre-
sented, together with the limits and their
resolution by the management of compa-
nies. The paper also analyzes the issues

Economic Crisis Handling

faced by companies in recent years, which
then escalated into crises. It was offered a
guide with explanations, managerial ac-
tions and tools to solve different types of
possible crises. The final considerations
of the article present the macroeconomic
developments in Romania in order to high-
light the influence of the crises on econo-
mic performance in the last five years.

REFERENCES

1. Bispinck R., Dribbusch H. and Oz F. (2010) WSI Report. Impact of the Economic Crisis on
Employees. [Online] March. Available from: www.boeckler.de/pdf/p_wsi_report_2_10_en-
glish.pdf. [Accessed: 23 June 2016].

2. Branicki, LJ. and Agyei, D.A. (2015) Unpacking the Impacts of Social Media Upon
Crisis Communication and City Evacuation. In Preston, J. et al. (eds.). City Evacuations:
An Interdisciplinary Approach. Berlin: Springer-Verlag.

3. Center for Political Science and Diplomacy (2015). Romanian Economy in 2015: The
8 Years of Recession. [Online] Available from: https://centruldiplomatic.wordpress.com/
tag/2015-an-year-of-economic-crisis-in-romania/. [Accessed: 15" June 2016].

4. EUROPEAN COMMISION. (2014) European Economic Forecast — Winter 2014. [Online]
Available from: http://ec.europa.eu/economy_finance/publications/european_econo-
my/2014/.../ee2_en.pdf. [Accessed: 15" June 2010].

5. Hammerich, K. and Lewis R.D. (2013) Eight Types of Corporate Crisis and the Role of
National Culture. The European Business Review. [Online] 7" November. Available from:
http://www.europeanbusinessreview.com/eight-types-of-corporate-crisis-and-the-
role-of-national-culture/. [Accessed: 15" June 20106].

Volume 4, Issue 3 — September 2016 15



Santiago Costa Arranz, Florin Dandlache

6. National Institute of Statistics. (2009) Press Release. 205. October 7",

7. Picone P.M., Dagnino G.B. and Mina A. (2014) The Origin of Failure: A Multidisciplinary
Appraisal of the Hubris Hypotheses and Proposed Research Agenda. 7he Academy
of Management Perspectives. 28(4). pp. 447-468.

8. Robison J. (2009) The Economic Crisis: A Leadership Challenge. Business Journal.
[Online] 12" May. Available from: http://www.gallup.com/businessjournal/118315/eco-
nomic-crisis-leadership-challenge.aspx. [Accessed: 23 June 2016].

9. Vap D. (2011) Reporting Back from SXSW — How Social Media Impacts Crisis Commun-
ications. Business to Community. [Online] 14" March. Available from: http://www.bu-
siness2community.com/social-media/reporting-back-from-sxsw-how-social-media-
impacts-crisis-communications-019077#rmowJBC12qp167Ym.97. [Accessed: 15" June
2016].

10. Zaman, G. and Georgescu, G. (2009) The Impact of Global Crisis on Romania’s Eco-
nomic Development. Annales Universitatis Apulensis Series Oeconomica. [Online] 11(2).
pp. 611-624. Available from: www.oeconomica.uab.ro/upload/lucrari/1120092/01.pdf.
[Accessed: 23 June 2016].

L The crisis
of today is the joke
of tomorrow.”

16 FAIMA Business & Management Journal



The Trustworthiness of Data
in Smart Homes

Markus Jiger, Trong Nhan Phan, Steian Nadschliiger

Johannes Kepler University Linz, Austria

In this paper, the authors offer the first insight into some answers of the question
how can data, information or knowledge be trusted” — especially in the context of
measuring trustworthiness. The topic of smart home security is a very good research
environment for this question. Building on this research environment, the authors
made some investigations concerning the measurement of trustworthiness of data.
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Introduction

We want to give an insight into the topic
of the trustworthiness of data, information
and knowledge, and how can this be mea-
sured. This issue is closely related to the
usage of smart-home systems because the
communication of security — related de-
vices of these systems must happen in a
trusted manner. Every area of application of

technology in nowadays life is confronted of changing the
with questions like ,Am I secure?” and world, but no one
,Can I give my personal details without thinks of changing
being worried about my privacy?” ’ himself.”

All the more important, the question
of security and trustworthiness comes into
account when people want to secure their
personal homes. Smart-home systems can
assist when managing homes and they can
provide a high level of comfort (managing
e.g. heating or lighting from your work-
place, etc.), also when improving the home
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security (locking specific areas, establish-
ing alarm systems, video surveillance etc.).

Most of these systems (whether the com-
fortable assistance or the managing of se-
curity), provide their services via mobile
applications or via web pages and they try
to make the access of their systems very
easy — most of the time on the expense
of the security. The services and systems
are often accessible without any compli-
cated permissions, biometric or authenti-
cation procedures. In this case, the self-
complacency of the users of ,everything
works intentionally” can cause high-se-
curity impacts, due to the fact that most
of the users do not know anything about
IT security.

This paper also approaches the trust-
worthiness concerning the internal behav-
ior of smart-home systems — can we be
sure, that the information (e.g. the signal
from a video surveillance camera installed
in front of the door) isn’t compromised by
anyone (e.g. an intruder who wants to
commit burglary), for example with an-
other video signal invisible to the house
owner? One solution would be to ensure
the information by adding some addition-
al information on the video signal (like a
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clock or a display with the date, so the date
and time is always visible), but a profes-
sional security system should not require
such steps; it should provide trusted in-
formation every time in every condition.

After some important preliminaries (de-
scription of important terms and keywords),
the authors focus on the importance of se-
cure smart homes. In Section 4, the article
investigates some projects in a related work
field which also approach smart-homes
security, and in Section 5 is shown a first
classification of what trusted data/ infor-
mation/ knowledge should be. The paper
closes with conclusions and some sugges-
tions for further research.

Preliminaries

Before going into detail by explaining
models and suggestions, some terms need
to be defined, in order to provide an easier
understanding: data, information, knowl-
edge and smart homes.

Definition of terms

There is no general and common un-
derstanding of knowledge and knowledge
management. It always depends on the
specific domain in which the conception
of knowledge is understood. Within the
context of organizations and IT, before
studying knowledge management or
knowledge processing systems in more
detail, there are typically three central
terms to analyze: data, information and
knowledge. For these terms, either their
definitions or the distinction between
them are common ground.

Data: is most of the time a discrete set
of objects or facts. It is the raw material
for the creation of information. Today data
is typically stored in IT systems, distin-
guished by quantitative and/or qualitative



measures. In general, more data is not
always the best option. For example,
,24122015” is data.

Information: Compared to data, infor-
mation itself consists of data elements, but
information adds a meaning to this data.
Information is usually stored as data. For
example, ,24-12-2015 which is a date”, is
information.

Knowledge: is one step further than
information. It is obtained from knowers
(people who put together or link informa-
tion) which link information and data to
something higher. For example, ,24-12-2015
is more than a date, it is Christmas” — this
is knowledge. Another example for some
extended/ linked knowledge could be: ,On
Christmas, I should buy some presents for
my family” (without discussing anticipated
behaviors or manners).

Knowledge Management: This term re-
fers to the usage of knowledge and getting
higher levels of knowledge and benefits
through combining the intellectual assets.
Scholars distinguish between explicit and
tacit knowledge: while explicit knowledge
is written, tacit knowledge is the personal
know-how. The effort of managing knowl-
edge usually can bring improvements in
almost all fields of usage.

Knowledge Processing: Managing knowl-
edge needs some additional activities to get
the different knowledge bases together:
one needs to process data, information and
knowledge. One can process knowledge
by connecting human knowledge and net-
working (this is a chaotic form of knowl-
edge processing) and one can store knowl-
edge in databases (which have a much hi-
gher usable capacity than the human brain)
and use technical networking (this is sys-
tematic information and knowledge pro-
cessing) (Skyrme, 1998).

The Trustworthiness of Data in Smart Homes

Description of Smart Homes

With the development of embedded sys-
tems, electronic appliances have built-in
functions inside that help them automati-
cally execute their tasks according to their
pre-defined programs and user preferen-
ces. For instance, a washing machine does
a series of actions to wash laundry in the
mode of color type and at the temperature
about 30 degrees Celsius, or an advanced
air-conditioner with the built-in thermostat
manages itself to switch on or off accord-
ing to the temperature of the room. These
machines give automation to humans’ daily
housework and form the concept of home
automation.

Nevertheless, a smart home is a further
step from home automation and Internet
of Things. It does not only hold various
electric and electronic devices, but also
have a control system in charge of them.
In other words, this term describes a house
where appliances are connected and com-
municate to one another in order to prop-
erly react to humans’ activities or their re-
lated living environments.

For instance, lights will be automatically
turned on at a suitable bright level when
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they detect whether there is human move-
ment. Or when one leaves home, lights
will be automatically turned off, doors and
windows are closed, and the intruder sys-
tem is activated. Besides, Aldrich (2003)
defines a smart home as ,a residence
equipped with computing and informa-
tion technology which anticipates and
responds to the needs of the occupants,
working to promote their comfort, conve-
nience, security and entertainment through
the management of technology within the
home and connections to the world be-
yond”. Other than self-connections and a
centralized control system, these smart
homes devices can also be remotely con-
trolled by end-users with suitable applica-
tions that can be not only installed in pri-
vate devices like smartphones, laptops, or
a personal digital assistant but can also be
accessed through web-based services.
As a consequence, the emergence of
smart homes brings not only comfort and
convenience but also a meaningful goal to
human beings, especially for the elderly,
convalescent, disabled people and those
who have special needs or have difficul-
ties in household tasks as well. Within the
context of smart homes, their living would
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be different towards a better quality of life.
For example, one’s health conditions can
be monitored by the surveillance sensors
and cameras, so that an alarm will be trig-
gered to call for help in case of are any
emergencies. Or in the case of saving en-
ergy, the smart homes adjust the amount
of electrical power to devices when they
are active or cut the power off when they
are not used. To briefly sum up, smart-
homes, together with modern technolo-
gies, are playing a significant role support-
ing our daily lives, and they deserve our
attention as well as our promotion to be
further developed.

The Meaning of Trust

The question of ,How can we trust
anything/anybody?” is discussed since the
beginning of mankind, but what does this
topic mean in context to today’s technol-
ogy age and especially for the information
technology?

Usually, we highly trust man-made
technology — from cars to airplanes, from
computers and buildings to space shut-
tles. As long as they work properly, most
of the time we don’t even think about (not)
trusting them. Only in case, they stop
working in their normal behavior the ques-
tion of trust comes up. The trust in IT sys-
tems is becoming even more important,
as people today rely on IT more than ever
before. Besides the usage of IT in every
aspect of our lives, special treatment has to
be applied to the Internet. Everybody is
online (most of the time), and the trust in
Internet content is a crucial matter. When
talking about this, the concerned infor-
mation is not the one which is retrieved
or read on websites, but the download of
files: everybody trusts a ,Download But-
ton” by clicking it, but nobody knows what



is really behind this mechanism. You make
yourself highly vulnerable, when down-
loading content from the Internet to your
computer, because you never know, what
is really inside a file (just one example:
malware).

According to Rosseau et al. (1998), the
three main types of trust are (1) trusting
beliefs, (2) trusting intentions, and (3) trust-
ing behaviors, and these three types are
connected to each other:

(1) Trusting beliefs mean a secure con-
viction that the other party has favor-
able attributes (such as benevolence,
integrity, and competence), strong
enough to create trusting intentions.

(2) Trusting intentions mean a secure,
committed willingness to depend on
upon or to become vulnerable to the
other party in specific ways, strong
enough to create trusting behaviors.

(3) Trusting bebaviors mean assuring ac-
tions that demonstrate that one does,
in fact, depend on or rely upon the
other party instead of oneself or on
controls.

Each of these generic trust types can be
applied to trust in IT. Trusting IT — be-
havior means that one securely depends
or relies on the technology instead of try-
ing to control the technology” (McKnight,
2005). Another point of view is the simi-
larity of trusting people and trusting tech-
nology, especially information technology,
where the main difference lies in the ap-
plication of trust in a specific area: , The
major difference between trust in people
and trust in IT lies in the applicability of
specific trusting beliefs. People and tech-
nologies have both similar and different
attributes, and those similarities and dif-
ferences define which trusting beliefs ap-
ply. [...] With trust in people, one trusts a
morally capable and volitional buman;

with trust in IT, one trusts a human-cre-
ated artifact with a limited range of be-
haviors that lacks both the will and moral
agency. [...] Because technology lacks mo-
ral agency, trust in technology necessarily
reflects beliefs about technology’s capabil-
ity rather than its will or its motives. [...]
Trust in information technology bhas sev-
eral interesting implications. First, trust in
IT should influence the use or the adoption
of technology. Unless one trusts a software
product to reliably fill one’s needs, why
would one adopt it? Second, trust in IT is
a general assessment of the technology that
probably affects other IT perceptions, such
as the relative advantage or usefulness of
the technology. Thus, it may influence be-
liefs and attitudes that affect the intentions
to use technology. Trust in technology is
built the same way as trust in people”
(McKnight, 2005). Another very interesting
publication about the trust in information
sources is given by (Hertzum et al., 2002).
They compared the notion of trust between
people and virtual agents, based on two
empirical studies. The respondents were
software engineers and users of e-com-
merce systems.

The Trustworthiness of Data in Smart Homes
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Security Smari-llome Systems

Although smart-home systems have
been developing due to the development
of modern technologies, smart-home se-
curity has not yet received much aware-
ness in either industry or academia. Among
a few of the authors, Balasubramanian and
Cellatoglu (2010) presented some guide-
lines for home security concerns in their
work. The authors consider some problems
of home security such as fire and intruder
alerts, regulating visitor entry and threats
from the Internet. Besides, commercial
products and services for smart-home se-
curity are also available in the market
(Arlo, 2015; Cocoon, 2015; Loxone, 2015;
SmartHome, 2015; SmartThings, 2015).

Nevertheless, these products or services
mostly provide surveillance devices like
cameras, sensors, and related applications
to monitor a house, rather than a whole
security solution in smart-home systems.
There are still more security issues that
would form key points in building such
systems, and the goal of secure smart-home
systems is not only to protect one’s home,
but also keep other properties inside the
home secure (ADT Authorized Home Se-
curity Company, 2014). Firstly, the security
demands for smart-home systems originate
from practical needs. Instant warnings and
alerts are switched on when unwanted ac-
cidents happen. Secondly, security is an
essential factor that paves the way for the
development of smart-home systems. For
instance, automatic processes activated by
smart-home systems should not be misused
or interfered by attackers. One would be
uncomfortable to enjoy what smart-home
systems can offer, once he or she has to
take those risks.
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The two main aspects of a secure
smart-home system are:

(1) Emergency reactions — indicate that
a secure smart-home system should
be able to effectively deal with emer-
gency cases, such as fire, intruders or
residents of the house are in urgent
needs, to name a few;

(2) Self-protection implies that a secure
smart-home system should be able to
protect itself, as well as its sub-compo-
nents such as electronic and electrical
devices, applications, related software
and firmware, from possible attacks.
For instance, it should be impossible
to allow intruders disable the alarm
systems or violate user privacy. Conse-
quently, a secure smart-home system
should achieve two essential charac-
teristics known as confidentiality and
integrity.



In addition, a secure smart-home system
should perform two levels of action taking
in insecure contexts, as follows:

(1) Passive mode: responsible for notifying
owners, end-users, or contacts in an
emergency. When an intruder invades
the house, the secure smart-home sys-
tem triggers the alert and immediately
sends emails about the case to its res-
idents and/or calls the local police;

(2) Active mode: covers all the ways that
a secure smart-home system reacts to
the emergency, other than in passive
mode. As an illustration, it will activate
the fire extinguishing systems and turn
off electricity in case of fire. Or it will
capture videos and images when an
intruder enters the flat and show re-
al-time interactions from remote mo-
nitoring and control devices to end-
users in case they are absent.

The Trustworthiness of Data in Smart Homes

In short, vulnerabilities in a smart-home
system come not only from intruders who
want to illegally enter a house, but also
from devices constituting the system them-
selves. To give a practical example of the
latter, Jin and his team at the Black Hat
tech session (Jin et al., 2014) demonstrate
their ability to remotely control a Nest Ther-
mostat within 15 seconds. This demonstra-
tion raised a big warning that security in
smart-home systems is not seriously con-
sidered.

Related Work

Smart Homes that use algorithms from
data mining or artificial intelligence can
only work well if they have enough data
about the user. This data can be either pro-
vided by the user or generated by analyz-
ing the environment (e.g. sensors, like light
sensor, movement sensor etc.). Having
such data circulating in a network opposes
several security and trust issues.

A document produced by the security
firm Kaspersky (Kaspersky, 2015) discusses
a recent study on the security of access
to Smart Home systems. The result of the
study was that most systems lack security
and can be easily hacked. The consecu-
tion of a hack can be the physical damage
on the one hand, but also access to private
data in the network on the other hand.

Robles et al. (2010) identified current se-
curity issues in a smart home system. Be-
sides the description of the general archi-
tecture of a smart home, it also revealed
various smart home components that pro-
duce data. Special attention is paid to the
security of the data transport (e.g. when
data is sent over a network). Also, access
control is discussed as well as the usage
of artificial intelligence technologies for
detecting unknown persons.
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An architecture for a middleware sys-
tem for managing profiles in a smart-home
environment is presented by Schaefer et al.
(2006). The architecture is based on OSGi
and contains components for managing se-
curity, profiles, devices etc. It distinguishes
between various authenticators (e.g. user-
name and password, face recognition).
Also, it uses data mining and artificial in-
telligence in order to recognize the user.
Mantas et al. (2010) present the current
concept of a smart home and also details
about the networking technology of the
components. After a short description of
existing threats for Smart Homes, a discus-
sion is made about specific methods to
handle these threats, like authentication,
authorization, intrusion prevention and in-
trusion detection.

The survey done by Komninos et al.
(2014) concentrates on electric smart grids
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and homes, but also has the same concerns
about the security of classical smart-homes:
confidentiality, integrity, availability, au-
thenticity, authorization, non-repudiation.
An overview of various risks and attack
possibilities is given and a list of counter-
measures is presented, which also contain
techniques like encryption and data ob-
fuscation.

A special data analytics framework for
smart home systems is introduced by
Chakravorty et al. (2013). The framework
tries to maintain security & privacy in
smart-homes without compromising the
ability to analyze this data.

Conclusions

If the nature of risk is taken into ac-
count, trustworthiness has some important
influencing factors like reliability, compe-
tence, discretion, integrity, empathy, and
so on (Sheppard and Sherman, 1998).
These factors have to be considered when
talking or researching trust. The handling
of trust and trustworthiness in the infor-
mation technology sector is a field which
covers the whole range of technology.

Future developments of the research
in this field will continue focusing on the
sector of information and knowledge pro-
cessing systems, especially on how can a
knowledge processing system be trusted,
how can information in general be trusted,
how can trust for information be com-
puted or calculated, how to develop a re-
presenting scale for calculated values, and
how can trust(worthiness) in a knowledge
processing system be implement.
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Introduction

In strategic management, several scholas-
tic approaches concur, giving different inter-
pretations for the word ,strategy” (Thompson,
1986). For Ansoff (1965), Andrews (1971),
the strategy is a rule by which objectives are
transformed into activities, but for Porter
(1980), or Mintzberg, the strategy is a plan.
With regards to the reference area, Ansoff
(1965) mentioned that the strategy relates
to the market, while for Porter it refers to
the entire environment. Andrews considers
the strategy as having future impacts, but
Mintzberg believes that strategy has only
an evocative aspect.

In this paper, the strategy is a set of
rules that relates to the environment,
rules that are needed to achieve future
goals. Based on these, the actions required
to achieve company’s goals (strategic plan)
are determined. The strategy and its enforced
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rules must offer an overall perspective in
order to be further personalized on a case
by case scenarios (Carlzon, 1986). The rules
enforced depend on a number of consid-
ered variables, called strategic degrees of
freedom (SDF), showing the range in which
a strategy can be modified (Ohmae, 1989).
By respecting the system strategies it can be
developed a strategic plan (Figure 1). In
this figure (1) represents strategy, (2) rep-
resents the strategic plan, and (3) repre-
sents the activities of the strategic plan:

Y

Figure 1 — Strategy and the Strategic Plan

Strategic Options

An enterprise has many strategies. Some
of them resemble the ones assembled by
competitors. Prahalad finds, after consid-
ering many companies, that they adopt a
system of attack and retreat quite similar.
What does not resemble, is the set of strat-
egies, namely the strategic system. In fact,
by strategy, it needs to be understood an
assembly of strategies that form a strategic
system.

The main strategies are classified as fol-
lows (Figure 2):

— corporate strategies (for all enter-
prise), which consist of the grand stra-
tegy (GS) and global strategies (GLS);
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— competitive strategies (business)
which consist of: marketing strate-
gies (MkS) and pure strategies (PS).

CORPORATION

BUSINESS

Figure 2 — Sirategic system
(Source: Adapted from Coda, 1990)

In the global strategies (based on func-
tions) economic strategies, social strategies,
structural strategies, technical strategies
and portfolio strategies are encountered.
Among the competitive strategies, one can
distinguish the product strategy, the pro-
motion strategy, the pricing strategies, the
distribution strategies and the support strat-
egies. Pure strategies are based on activ-
ities (research, design, production etc.).

A strategy should provide answers to
questions like the following (Lynch 2002):

— how should the enterprise react to

changes from the environment, what
to do when customer needs or market
conditions are changing, which are
the opportunities to be exploited, how
to avoid external threats, how to deter-
mine the business mix of activities;

— how should the resources be allocated?

Allocation of financial, human, ma-
terial resources is crucial. For these
reasons, clear criteria for allocating
them are necessary;

— how to act in the market. Decisions

making about customer satisfaction,
increased competition, promotion of



certain products etc. is essential to the
enterprise;

— how to act within an enterprise en-
vironment. Shares are set so that the
whole organization is involved.

— how to align goals and economic ef-
ficiency through ownership, coordi-
nation or contractual arrangements
and find a balance between hierarchi-
cal control and incentives. The final
aim is to reach performance and a
high standard of moral conduct.

It is observed that new business models
are developing along emergent strategies,
and not along the strategies developed du-
ring a certain period of time.

The set of strategies forms a pyramid
structure corresponding to the enterprise
structure. Every manager knows the strat-
egies that are enforced at his hierarchy le-
vel: supervisors — pure strategies, middle
managers — competitive strategies, top man-
agers — global strategies and the general
manager or the owner (chairman of the
board) — the grand strategy. Moreover, Sun
Tze, one of the great military strategists in
China, mentioned that everyone can notice
the tactic used by a conqueror (kill, burn,
etc.), but few understand its strategy of
deriving tactics. This strategy is character-
ized by a degree of transparency. Unlike
the vision, mission and policy, which must
be known by stakeholders, the strategy is
in most cases unknown to the outsiders.
Another difference from the other compo-
nents of the managerial philosophy, is its
oral characteristic; the strategy is written
only in a few cases. Unlike philosophy
statement prepared by the Board of Di-
rectors, which is a reflection the vision of
the owners (shareholders), the strategic
system is developed by the managers.

For each strategy, there are some typ-
ical ranges, entitled strategic options that
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companies choose to apply. Such options
are:
for portfolio strategies: business entry
(strike, fructification, focus, market
making), keeping the business (diver-
sification, differentiation), withdrawal
from the business (sale, liquidation);
for structural strategies: concentration,
splitting, delamination, international-
ization;
for technical strategies: specialization,
integration;
for economic strategies: maintenance,
growth, recovery.
for social strategies: consensus con-
frontation.

When the new ,theories of the firm” re-
placed the deductivist axioms of the ne-
oclassical theory and explored new ideas
on the nature and the scope of enterprises
(Williamson, 1985, Williamson, 1981, Holm-
strom and Tirole, 1989), new elements
shape the enterprises behavior, their gov-
ernance perspective and their strategic op-
tions. Economies of scale, assets specificity,
product differentiation, externalities, asym-
metric distribution of information among
actors, theoretic industrial organization
game — all of these phenomena may cre-
ate many possible solutions and equilib-
ria as well. This new economic thinking
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posits that entrepreneurial actions may alter
the market forces and dynamic enterprises
may change their strategies or structure due
to the changes of the internal and external
environment. Therefore, enterprises can
use a number of global (corporate) and
competitive strategies, depending on their
mission and goals, the situation and the
available resources.

The strategic models may be summa-
rized as follows:

Creating the market share is a strategy
identified by Chandler (1962) and theorized
for over a hundred years. Many companies
are successful because they build their
market.

Focusing involves an orientation towards
new potential costumers (blue ocean), or
to a group of customers to be served better.

Diversification means widening the
range of manufactured products. It can
be concentrated if production processes
are similar, or divergent when using the
different processes.

Differentiation means market segmen-
tation and maintenance of a segment. Dif-
ferentiation refers to products and is
achieved through their characteristics.
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Concentration creates a mono-business
and it brings a constant advantage of re-
ducing costs.

Division leads to new partitions (based
on product or geographical reasons). By
splitting it occurs the multi-businesses.

Downsizing is a structural strategy for
the elimination of hierarchical levels.

Internationalization leads to transna-
tional business arising from the globaliza-
tion of markets. The internationalization
of economic activity takes place outside
the state where the registered office is, for
import of resources, product sales, and ser-
vice charges.

Specialization means to focus on the
product, technology or technological op-
erations. As a consequence, the product
range or the number of markets is reduced.

Outsourcing is carried out for the pro-
duction of complex products, for the pro-
duction of parts or for carrying out the
technological operations.

Integration imposes control over another
company that may be upstream or down-
stream of the object that has the same ac-
tivity.

The Quality Strategy. For the quality as-
surance, several approaches can be con-
sidered, such as sectoral strategies (focus-
ing on training, construction, testing, im-
provement, guarantee), or quality control
(focus on forecasting, organizing, directing,
coordinating, control) or synergistic strat-
egies (total quality) (Jonescu, 1997).

Consolidation refers to the previous
positive experience, which preserves the
businesses valued attained so far.

The Internal development requires the
creation of new production facilities, con-
struction of buildings, purchase of equip-
ment, staffing.



The expansion is done in the home
country or outside it.

The enterprise recovery is introducing
measures to ensure the survival of the
company when environmental conditions
change. It involves activity restriction, con-
solidation and expansion.

The defensive strategy is designed to
reduce the risk of loss. They may involve
the divestitures of obsolete factories, prod-
uct lines, marginal businesses or retrench-
ments to reduce costs.

The Strategic Thinking

Strategies are intuited by organization’s
top managers, which express some vague
intention, but the analysis is conducted by
the planning department. Originally, stra-
tegic departments were created, but in re-
cent years they were disbanded. Planning
departments’ tasks are to analyze and iden-
tify possible strategies, to devise plans and
to develop special projects.

The analysis involves a strategic think-
ing which is called ,strategic logic”. This
reasoning is necessary to achieve the ob-
jectives. Strategic thinking is complex, in-
tegrative, comprehensive and analyzes
everything according to the environmen-
tal changes and the existing flows. Strategic
thinking requires creativity and a proper
assessment of alternatives. Strategic think-
ing must be integrated to the long-term
and short-term needs. From the strategic
analysis follows an outline of the strategic
system. Strategic thinking precedes stra-
tegic actions. Strategic (managerial) think-
ing is not similar to scientific judgment.
Strategic thinking is simultaneous to the
action, not a separate, successive steps
which require a break during work. Stra-
tegic thinking must be innovative, syste-
mic and practical.
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In most cases, people think using mo-
dels that have been formed over time as
a result of education or their own efforts
to understand the world (Bratianu, 2004).
The thinking is composed of a set of
knowledge, inference rules (knowledge
exploitation process), a set of values (mo-
ral, religious, economic, legal, aesthetic)
used for decision making.

It was found that there is a retrospective
thinking and prospective thinking. Retro-
spective thinking requires a search of mo-
dels, linking events that apparently are not
correlated, the discovery of metaphors and
theories that help to understand the fu-
ture. In this category falls the conservative
thinking (which considers that the envi-
ronment does not change, hence there is
no time variable, as it uses a static model)
and the deterministic thinking (which con-
siders that the phenomena occur in the
same environmental conditions, the system
is under control, and it uses a dynamic
model).

Prospective thinking identifies variables
involved in the process, develops forecasts,
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defines decision rules and establishes the
strategic system. In this category is also in-
cluded the statistical thinking (which con-
siders that the phenomena of reality are
random and that entropic models should
be used).

The following types of models were
used until now in the development of a
strategy:

Static Models — such as the SWOT mo-
del and the linear model;
Dynamic Models — which incorporate
time, enable change and recognize that
there are forces of change (e.g. the
structuralism model or the Norman
model). The structuralism model takes
into account the environment and the
results contemplated in the present
time, and then the resulting manage-
ment actions (tactics). It further elab-
orates on the structure and strategy.
This creates a successful relationship
between the structure and the strategy.
Then the strategy is implemented,
which influences tactics and results.
The Norman model shows mainly a
top — down approach and the analysis
results allow the review of the strategy
by the objectives.

Entropic Models — a state that change is

irreversible and a new equilibrium can

be established, although the business
environment is in continuous change.

In this category falls the OPERA model
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and the prospective model. The OPERA
model considers the special restrictions
that must be taken into account when
defining the strategy which derives
from the managerial philosophy, the
external environment, the culture and
the existing structures. The prospective
model (Ten Haven, 2008) shows that
the number of variants is a normal dis-
tribution, starting from the company’s
vision, current and desired competitive
position, the global scenario, and the
in-depth scenario.

H. Mintzberg found that the popular
perception sees the strategist as a visionary
dictating brilliant strategy (Mintzberg, 1984).
Sometimes it is so, but usually the strategist
seeks models. The strategy is a result of a
logical process.

Strategy formulation process is not
found in all companies, many strategies
being improvised. The strategy is devel-
oped taking into account the economic
imperatives (profitability, survival, growth);
owners’ will (expressed in the philosophy
of the organization); vocation (tradition);
market opportunities and constraints; re-
sources (can be an advantage or not); am-
bitions.

Organizations create their first outline
strategy based on vision, mission and pol-
icy defined by managers and then the re-
sulting analyses are developed into theo-
retical strategies for solving problems.



The analysis uses reliable data. But there
is also interpretable data, to which only
managers have access. Managers also have
tacit knowledge. For these reasons, the
theoretical strategy is reviewed by man-
agers and the deliberate strategy appears
further on.

Strategy formulation involves both the
theoretical analysis of the external envi-
ronment and the internal environment
analysis. On this basis, one can know the
current position and future position of
the company, further on resulting the tar-
gets that need to be achieved. As shown,
studying the environment and the market
conditions is particularly important in de-
veloping a competitive strategy proposals
(Segal-Horn, 2001). Critical success factors
(KFS) such as added value, competitive
advantage and resources are being consi-
dered. Each option has its own strategic
KFS and enterprises have to consider
whether these factors are being possessed
by the enterprise. The theoretical strategy
is developed based on the strategic objec-
tives formulated in the mission and based
on options set out in the strategic analysis.
It is a bottom — up approach (Ries, 1997).
If it does not contribute to delivering tac-
tical results, then it is wrong. Clausewitz
and Machiavelli recommended this ap-
proach, as it takes account of the reality
dimension.

G. Hamel (2008) believes that managers
do not consume more than 3% of their
time to build a conception of the future.
For strategic thinking, managers need to
forget the successful experiences, because
the environment is changing and change
is needed. When they are developed, some
strategies seem good, some poor, but if they
give positive results, all are appreciated.

J.B. Quinn (1980) said that the strategy
is developed in small, regressive and logical
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steps. He called this process ,logical incre-
mentalism” (Christensen, 2010). Emerging
strategies result from the manager’s’ reac-
tion to problems that arise and trends that
were not known when developing a de-
liberative strategy.

Options for the Strategic System

Options that appear in the strategic sys-
tem result from a multitude of analyses
that can be done in an organization.

1. The analysis of the organization

General analysis (PRIMO method — Per-

sonal, Resources, Innovations, Marketing,
Operations):

— Concentration of resources on stra-
tegic objectives (achieved by conver-
gence or by focusing);

— Accumulation of experience through
extraction and loan solutions;

— The use of complementary resources,
by combining and balancing;

— Resource conservation, by recycling,
cooptation, defense;

— Resource recovery, by accelerating
success.
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Capability analysis: specialization (if there
is one competence) or diversification (when
there are more competencies).

Culture analysis: keeping the culture or
changing it.

Stakebolder analysis: meeting expecta-
tions, consensus, seeking confrontation.

Economic analysis: strengthening, de-
velopment or improvement.

Portfolio analysis:

— The BCG method:

- for Stars — try turning them into
profit providers (Cows) — it needs
massive investments, invested cash
coming from other businesses;

- for Cows — protect the business as
much as possible, taking advantage
of the delay of others — it needs lit-
tle investment;

- for Cats — be quickly out of the bu-
siness;

- for Dogs — have a very rapid aban-
donment of their divestment.

— The G.E. method:

- Investment (growth, maintain po-
sition, selective development);

- Viability (full, selective, immediate);

- Divestments (reductions, withdraw-
als, abandonment).
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— The A.D.L method:
- Natural development;
- Selective development;
- Reorientation, abandonment.

2. Environmental analysis

General analysis: decentralization, de-
concentration, concentration, division.

Industry analysis: maintaining position,
improved position, finding niches, with-
drawal.

KFS analysis: using K.ES. or changing
K.ES. Options:

— use K.ES. to differentiate those who
do not use them;

— use K.E.S. better than other competi-
tors;

— overturning K.E.S. opponents that use
them;

— business innovation and setting new
K.F.S.

Environmental factors analysis PEST
(PESTEL): market entering, expansion, in-
ternationalization.

Cultural environment analysis: think lo-
cally and act locally; think locally and act
globally.

Competitive forces analysis (Porter)

— to suppliers: cooperation, integration,
partnership;

— to direct competitors: product diversi-
fication, differentiation through qual-
ity;

— to indirect competitors: profits, focus;

—to new entrants: differentiation by
price, quality, marketing channels;

— to customers: competitive, complex
generics.

Forces of change analysis. Analyzed

changes in:

— innovation: developing new products,
product diversification, business con-
version;



— personal: new sources of recruitment,
training for new occupations, HR de-
velopment;

— consumer habits: diversification of pro-
duction, product development;

— globalization of markets: adapting pro-
ducts to market, expanding markets;

— information: appropriate customer da-
tabase, customer relationships;

— environmental: pollution prevention;

— local community needs: partnership
proposals.

* Ansoff analysis (market — product cou-
ple): market penetration, product devel-
opment, market development and diversi-
fication.

o Type of market analysis:

— for the undifferentiated market — mar-
ket positioning;

— for the segmented market — segmen-

tation;

— enlargement — national market — do-
mination;

— expanding to global market — inter-
nationalization.

The applied strategies are:

— The follower strategy: segment con-
solidation;

— The specialist strategy: crenel policy;

— The leader strategy: maintaining the
position;

— The challenger strategy: aggressive
strategy.

3. The analysis of competitiveness:
« Competitors analysis:
— maintaining or reducing the market
share;
— responding aggressively by changing
the marketing mix;
— abandoning the market.
o SWOT analysis:
— S-O: taking advantage of the opportuni-
ties (aggressive strategies; max — max);
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— W-O: exceeded weaknesses using the
opportunities (reorienting strategies;
min — max);

— S-T: use strengths to avoid threats (di-
versification strategies; max — min);
— W-T: avoid weaknesses and threats
(defensive strategies; min — max).

Strategic System Assessment

A possible strategic system is evaluated
to determine if it is applicable. It examines
the logic of a strategy (Bacanu, 1999), the
compliance with the environment, the ex-
istence risks, the time horizon, compliance
with the components and capabilities of
the organization, compliance with the or-
ganizational culture, compliance with the
assumed social responsibilities.

The strategy should be realistic, taking
into account the current and the future si-
tuation, and the resources that can be mo-
bilized. The strategy should be distinct
from competitors’ strategy (Lynch, 2002),
it should contain innovations to provide
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a competitive advantage, it should use the
advantages of the company benefits to
the environment through the links it has
with the stakeholders, it should be far-
sighted enough to propel the organization
forward.

Strategy assessment is done by analyz-
ing the aspects that determine the choice
of a particular strategy: internal and exter-
nal identification of the factors that influ-
ence the strategy, the analysis of oppor-
tunities and risks, strengths and weaknes-
ses analysis, risk analysis, resource analysis,
strategy objectives analysis, consistent with
the policy. It examines whether there is
compatibility with human resources,
whether there is compatibility with the
external environment, whether the social
effects that occur are desired, whether the
number of weak points is reduced, whether
it lessens the risk. The evaluation of the
strategies involves (Lynch, 2002): options
assessment, opportunities assessment; prof-
itability evaluation; the assessment of the
risk.

The evaluation of strategic options re-
lates to the chosen segment (products/
markets/ territory); opportunities and ex-
isting prohibitions; the main classes of stra-
tegies. The generic product is analyzed af-
terward: its specifications and its perfor-
mance, the technology used, the necessary
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means of production, cost structure, serv-
ices, prices, the product range that can be
achieved. Markets are analyzed according
to customer needs, accepted prices, pro-
ducts, distribution (the channels used),
advertising. The distribution territory is in-
teresting in terms of logistic costs and spe-
cific regulations. It should be assessed in
addition the life cycle of products, markets
and industries in which they are located
and it should evaluate the effect of the phe-
nomenon of learning. In the same manner,
the strategies applied in each quadrant of
the portfolio analysis (BCG, ADL, and GE)
will be evaluated. Technological options
are assessed as well (De Bono, 1980).

The evaluation of opportunities (Lynch,
2002) is done based on the consistency
with the purpose (mission and objectives);
environmental sustainability of the organ-
ization and its competitive advantage gen-
erated (SWOT); validity of the assumptions
of each option; feasibility of the business
restrictions, internal constraints (capacities,
resources, culture, managers) and external
constraints (competitors' reaction, the re-
action of stakeholders) etc.

The evaluation of profitability is done
analyzing the profit compared to invested
capital. Businesses need more capital with
increasing sales to fund claims, to pay off
the stocks necessary for the activity. Indi-
cators that are used are: the rate of capital
used (Gross Profit/ Capital employed); the
duration of recovery; the updated cash flow
after tax. The recovery period is about se-
ven years for a car project, three years for
consumer goods, and 20-60 years for te-
lecommunications infrastructure.

The evaluation of social responsibility is
done analyzing the net (social and econo-
mic) value that the enterprise adds to soci-
ety (Meznar, 1991). Economic performance
and social responsibility are intimately



connected. Enterprises are institutions
(Williamson, 1985) that generate ,social
goods” (employment, knowledge, com-
munity improvements, cultural resources
etc.), as well as costs the society must bear
(environmental pollution, employment dis-
crimination, traffic congestion, and so on).
The enterprise is ,socially viable and re-
sponsible” when the degree or the value of
the social goods it generates exceed the
social costs it imposes. With this in mind,
economic performance may dictate whether
a firm is viable in the short run, but it is the
combined social and economic perform-
ance which determines the long-term per-
ception that the institution is appropriate
or consistent with the moral foundations
of the society and the reduction of social
problems (Mintzberg, 1983, Alessandrini,
2013).

Risk assessment. The strategic system
needs to be analyzed according to the risks
that can occur. Risks may be appreciated
if an economic, social, technological and
political scenario is evaluated. The enter-
prise assumes most of the risk when they
draw up strategies, presenting a risk for the
future. A strategy leads to environmental,
political, economic, technical and social
risks.

Since 1953 P. Drucker noticed that in
the preindustrial economy there was only
the technical risk because what was pro-
duced would sell. Then the economic, fi-
nancial, commercial risks and more re-
cently social risks came. He said: ,the big-
gest risk is not to risk”. Strategic manage-
ment outlined a separate chapter called
risk management, which is basically a pre-
ventive risk approach. Risk management
involves the design and implementation
of a decision-making process regarding
identifying acceptable risks and minimiz-
ing them.

The risk can be seen from two points of
view: perspective (considering the poten-
tial risks and taking preventive measures)
and operational (for a specific situation).
Risk management includes the assessment
and management of events (actions) that
may affect the ability of the company to
achieve the objectives set. The stages of
risk management are:

Setting up the context by identifying in-

ternal and external risk factors;

Identification of risks arising in the phys-

ical environment and the economic en-

vironment due to social factors, political
factors, internal factors of the enterprise;

Shaping the future through the scenario

method;

Defining the average character of activ-

ity (uncertain, probabilistic, and hostile)

and tool assessment;

Measuring the effects (catastrophic, ma-

jor, minor, secondary);

Risk control (protection) requires a po-

licy and plan of measures.

Sensitivity analysis determines the re-
lationship between the variation of risk
factors and the effective parameters.

Volatility analysis shows the scattering
of random variable considered. For this,
there can be used absolute average devi-
ation, amplitude, standard deviation, range
interquartile.
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The vulnerability analysis is the sus-
ceptibility of the enterprise at risk (Cosea,
1997) and its approach to bankruptcy. It
depends on the enterprise and the envi-
ronment. Risk management must protect
the assets of the undertaking, being an
element of strategic planning. The vulne-
rability is a particular phase of any enter-
prise, phase in which the undertaking of
an unwanted event affects the enterprise’s
vitality, pointing it towards bankruptcy.
The vulnerability can be: structural (a man-
agement team age); functional (an unsatis-
fying organized department); conjectural

(export in sensitive areas). The vulnera-
bility of a company is the sum of partial ex-
isting vulnerabilities within the enterprise:
legal, financial, human, technologic, and
economic. It is most commonly measured
in financial indicators as profitability, sol-
vency, though any qualitative aspects must
not be neglected.

Conclusions

The paper chooses from the numerous
definitions used in the literature the one
defining the strategy as a set of rules ac-
cording to which a firm is a lead through
the environment. Then it shows that there
are a lot of strategies, each presenting dif-
ferent variations which are the strategic
options. Their choice is made on the basis
of the strategic analysis. It shows that man-
agers sense certain options, which are
further on analyzed by applying certain
models which seem to be quite simple.
For this reason, for the strategy to be suc-
cessful, the paper indicates that risk as-
sessment should be carried out, which
first requires the development of an envi-
ronmental scenario.

, When you're
finished changing,
you're finished.”
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« Ihe main contribution of this article lies in the demonstration of real academic — in-
dustry collaboration in the field of Software Quality Assurance. This collaboration
“between universities and business is showed on the example of the Software Quality
;f Assurance Competence Centre (SQA CC) which is a part of the Faculty of Informatics
and Statistics at the University of Economics in Prague since 2012. First, the importance
_ofacademzc — industry collaboration is outlined. Then, the Software Quality Assurance
 Competence Centre is introduced. To demonstrate services and core activities provided

by the competence centre, two successful projects implemented by the SQA CC are pre-
sented. The aim of the REGAN (REGression ANalysis) project was to evaluate the possi-
bility of regression testing automation. The methodology for assessing the suitability of
regression testing automation together with a method of estimating the labor intensity
of automated testing implementation was developed during this project. The second pro-
Ject is the development of an Integrated Testing Tool that interconnects test management
with bug reporting and functional and performance testing. Finally, the main areas
that are specific to the competence centre management and contribute to its demanding
nature are identified and further discussed in the lessons learned.

Keywords: academic — industry collabora-
tion, quality assurance software,
competence centre, testing

Introduction

Practical software development starts to
focus on the issue of quality in software
development as a way of gaining a com-
petitive advantage (Osterweil, 1996; Orso
and Rothermel, 2014). Moreoever, Jones
and Bonsignour (2011) identify potential
cost savings in achieving high quality
when developing a software product.
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The traditional approach to quality, which
insists on complete, testable and consistent
requirements, traceability to design, code
and test cases and heavyweight documen-
tation becomes obsolete. Agility is needed
instead, due the demand for continuous
and rapid results in a world of continu-
ously changing business decisions (Winter
etal., 2011).

With an increasing role of the quality
software, the issue of human resources be-
comes an important success factor. How-
ever, according to the research focused on
the level of testing and quality manage-
ment in software companies in the Czech
Republic (Havlickova, 2012) employees
had a very low level of understanding of
basic software quality concepts. The re-
search also pointed out a low availability
of structured training on quality manage-
ment and testing aimed at particular em-
ployees. This lack of training and educa-
tion on quality management within soft-
ware companies presents an opportunity
for universities to engage in practice and
provide expert guidance in this field. On
the other hand, the collaboration in de-
veloping applied solutions provides the
universities with an insight in the practical
business world and helps them to enrich
the course syllabus with real life situations,
and also better prepare the students for
their future career.

The aim of this article is to show the
possibilities of academic-industry collabo-
ration in the field of Software Quality As-
surance (SQA) and present lessons gained
from such collaborations. The article is or-
ganized as follows. First, the importance
of academic-industry collaboration is out-
lined. Then, the Software Quality Assurance
Competence Centre (SQA CCO) is intro-
duced. To demonstrate services and core
activities provided by the competence

Academic — Industry Collaboration

centre at the University of Economics, two
successful projects implemented by the
SQA CC are presented. Finally, lessons
learned gained from the implemented
projects are discussed.

Academic-Indusiry
Requirements Alignment

An academic — industry collaboration is
a strategic necessity in today’s turbulent
economy as it addresses the human capital,
as well as the knowledge challenges that
practitioners and academics face (Mandvi-
walla et al., 2015).
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According to the research conducted in
Australia (Pilgrim, 2013), there are tensions
between universities and industry regard-
ing the design of curriculum for ICT degree
programs. Universities focus on developing
key knowledge foundations, rather than
particular ICT skills. Employers are then
dissatisfied with graduates’ understanding
of business processes, project management
and communications skills. , The main skills
that industry requires from newly hired per-
sons are: teamwork, testing and evaluating
capabilities, effective communication skills,
quality measurement, and process improve-
ment” (Pilgrim, 2013).

Various surveys focused on the require-
ments of business practice on ICT man-
agers and their coverage by ICT curricula
were undertaken also in the Czech Re-
public. Based on a comparison between
the 2006 and 2010 surveys, a substantial
improvement in agreement between the
requirements of companies’ practices and
the knowledge offered by university grad-
uates was declared (Doucek, Maryska and
Novotny, 2014). Comparing the require-
ments on ICT knowledge between small
and medium enterprises, it was found out
that small enterprises have larger require-
ments on ICT knowledge than medium

42 FAIMA Business & Management Journal

na

enterprises, which on the contrary have hi-
gher requirements on ,non-ICT” knowl-
edge (Nedomova, Doucek and Maryska,
2013).

However, the Software Quality Assur-
ance knowledge domain is not explicitly
covered in these surveys, nor is the role of
the Quality engineer or Tester. To meet the
growing needs of practice in the area of
software quality and testing, it is necessary
to empower the students with adequate
knowledge and skills. According to Rusu
et al. (2009) ,,...many of the skills that stu-
dents are expected to have can only be
learned by doing. These include interact-
ing with real customers with tight dead-
lines and budgets but high expectations,
and being able to work effectively in an
almost exclusively team — oriented envi-
ronment with increasingly complex team
structures and compositions”. Eldh and
Punnekkat (2012) reach similar conclusions
as they state that ,students are taught the
theory of different processes, but often lack
real work experience to understand their
differences, the nuances and the impact
that has on the work product — the soft-
ware systems”.

A suitable way how to enable students
to participate in practical projects is the
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collaboration among industry and acade-
mia. There is a significant amount of re-
search that shows the importance of such
collaboration (Wohlin, 2013), presents its
benefits (Lee, 2000), challenges (Runeson,
Minor and Svenér, 2014) and gained ex-
perience (Bucar and Rojec, 2015).

SQA Competence (enire

This section introduces the foundations
and core activities of the Software Quality
Assurance Competence Centre (SQA CC)
that was established in 2012 at the Faculty
of Informatics and Statistics, in the Univer-
sity of Economics in Prague. The aim of
this competence centre is to provide com-
panies with expert advice and guidance in
planning and implementation of software
quality management processes, especially
testing.

The SQA Competence Centre has cur-
rently over 30 members. These include
Ph.D. students, students of bachelor’s and
master’s program of Informatics and Infor-
mation technologies. Students have the
possibility to participate in real and prac-
tical business and research projects during
their studies and thus gain valuable expe-
rience. Moreover, students have the oppor-
tunity to attend internal training courses

and workshops and develop their knowl-
edge and skills. SQA Competence Centre
collaborates especially with the following
companies: Ness Czech, Hewlett-Packard,
Trask Solutions, IBM Czech Republic, Te-
sena, T-Mobile Czech Republic, MSD.

The SQA Competence Centre offers ser-
vices in the field of quality management,
which include know-how and special skills
that are not usually available in the prac-
tice. These include: automated functional
testing using commercial and open source
tools, performance testing, integration test-
ing, mobile application testing, testing meth-
odology implementation, testing tools in-
tegration.

These areas are in compliance with the
concerns stated by Engstrom and Runeson
(2010) based on a recent survey of regres-
sion testing practices and challenges point-
ed out by Orso and Rothermel (2014).

Two examples of projects that were
carried out within the SQA Competence
Centre illustrate concrete examples of aca-
demic-industry collaboration.

REGAN Project

The Software Quality Assurance compe-
tence centre team successfully finished a
project focused on an analysis of regression
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testing for the company T-Mobile Czech
Republic in January 2015. Regression test-
ing is according to ISO/IEC/IEEE 29119-1
(2013) ,the selective testing of a system or
component that has previously been tested
to verify that modifications have not caused
unintended side-effects and that the system
or component still complies with its original
requirements”. As Engstrom and Runeson
(2010) state, there is a gap between research
and practice of regression testing. Research
on regression testing mainly focuses on se-
lection and prioritization of test cases with
several techniques proposed and evaluated.
However, industry practice on regression
testing is mostly based on experience alone,
and not on systematic approaches (Eng-
strom and Runeson, 2010).

The objective of the REGAN (REGres-
sion ANalysis) project was to evaluate the
possibility of regression testing automation.
The SQA CC team gathered information
about the analyzed systems, examined
releases and test plans, went through test
case scenarios, conducted interviews and
questionnaire surveys among testers and
participated in actual testing. This way the
team gathered sufficient information to
provide an adequate recommendation in
terms of which systems and specific test
cases are suitable for an implementation
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of automated regression testing including
a timetable plan. The team developed a
methodology for assessing the suitability
of regression testing automation together
with a method of estimating labour-inten-
sity of automated testing implementation.
Although the methodology was adapted
and tailored to the development and test-
ing processes in T-Mobile, it could be ap-
plied also in future projects. Based on the
developed methodology, automation could
be viewed from both technical (whether it
is possible to automate testing using stan-
dard tools) as well as economic perspec-
tive (whether it is feasible to implement
such automated testing). Alongside, the
competence centre performed an analysis
of testing tools and recommended suitable
tools for testing automation.

Integrated Testing Tool
Development Project

Another key project performed within
the SQA Competence Centre is the devel-
opment of an Integrated Testing Tool (ITT).
This project is done in collaboration with
Czech software company TRASK. The aim
of this project is to develop a technical
solution targeted at a comprehensive and
integrated use of open source tools within
software quality management.

Although open source tools are used
quite a lot, they are used, installed and de-
ployed independently without any inte-
gration in place. Alongside, it is quite dif-
ficult to deploy such tools because they
require numerous customizations due to
their universality (openness) that prolong
the entire deployment process. Currently,
there is not any complex open source so-
lution aimed at the testing area. Thus, the
Integrated Testing Tool strives to fill this
gap. The main aim of the project is to de-
velop a software tool that supports software



quality management within large software
projects for external customers. The ben-
efits of this system are as follows:

» Software support of the whole testing
team (Test Managers, Test Architects,
Testers and Programmers);

» Unified solution linking up test manage-
ment, bug management and individual
applications for automated software test-
ing (functional, performance, integration
and other);

e Low deployment price — the ITT will be
delivered as a single functional package;
that means low cost of human resources
that will not be needed for installation
and preparation of the environment, the
ITT will allow zero software license costs
given the use of open source tools.
The result of the first stage of the proj-

ect lasting for one year is a functioning

version of the ITT tool that interconnects
test management with bug reporting and
functional and performance testing. At this
point, the tool is ready for deployment on
a pilot project.

Lessons Learned

The lessons learned gained from more
than three years of existence of the SQA
Competence Centre are divided into three
areas that are further described.

Testing Specifics

Software testing is specific in the way
that it is necessary to co-operate with the
team that develops software, as well as
with the customer. Further, the test team
members need to have access to both the
contractor’s company and the customer.
This access means not only the physical
access to a building, but also to an infor-
mation system environment. This requires

Academic — Industry Collaboration

administrative solutions and significantly
prolongs the beginning of the project.

Moreover, testing is carried out in var-
ious environments. Usually, a test envi-
ronment is used and administered by the
development team and an operating envi-
ronment is then utilized by the customer.
In this case, the testers get into a contact
with sensitive company data. Thus, it is
necessary to ensure that a Non-disclosure
Agreement is included in the contract.

For the testing service provision, deep
knowledge and skills are required and soft-
ware testing tools are needed. The prob-
lem lies in the fact that commercial tools
for testing are very expensive. Thus, com-
panies that are interested in testing services
prefer a complex delivery of such services,
i.e. without having to buy licenses for test-
ing tools themselves. However, neither the
SQA Competence Centre nor the University
of Economics are able to purchase such
commercial tools. This is why the compe-
tence centre focuses on the usage of open
source tools and why it strives to develop
the integrated testing tool which will be
then utilized within future projects.
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Resource and Project Management

The overall management includes man-
agement of the competence centre and
management of individual projects. At the
level of competence centre management,
following roles are defined: Head of the
Competence Centre, Competence Centre
Manager and Competence Centre Member.
The Head of the Competence Centre is an
academic staff or Ph.D. student and rep-
resents the competence centre in negoti-
ations with partners and customers, signs
contracts, conceptually leads the compe-
tence centre and decides on remuneration.
The Competence Centre Manager is a stu-
dent who manages the competence cen-
tre, coordinates individual projects, assists
the CC Head, organizes activities (e.g. in-
ternal training, lectures), handles promo-
tion of the competence centre and man-
ages human resources. The Competence
Centre Member works in the competence
centre on individual projects or is a part of
a pool from which people are assigned

to particular projects. At the level of indi-
vidual projects, it can be distinguished the
role of Project Manager who manages the
whole project and Project Member who
works on an individual project.

A key role in the success and sustain-
ability of the competence centre plays hu-
man resource management. The issue lies
in the different degree programmes within
the Czech Republic education system — the
bachelor’s and master’s programmes. As
we require the students to possess a basic
level of knowledge in programming, soft-
ware engineering and testing prior to join-
ing the competence centre, we look for
students in the second year of their stud-
ies. It is not certain whether the students
will continue to the master’s programme at
the University of Economics and thus it is
hard to predict the number of active mem-
bers within the competence centre. With the
master students, the situation is even more
difficult, since the bachelor’s programme
lasts just for two years. Also, most of the
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high scoring students often participate in
the Exchange programme and study abroad
for the whole semester. This also disrupts
their activities in the competence centre.
A more favourable situation then comes in
the case that the master students continue
with their Ph.D. studies at the University
of Economics.

Another issue related to resource man-
agement that the centre staft permanently
struggles with represents the time con-
straints of individual students. In the case
of a project for practice, a full-time involve-
ment of project members is usually re-
quired. However, the students are not able
to satisfy such time requirement because
they study full time and some of them even
work on top of that. Thus, it is necessary
to cover for the students and double their
number in order to achieve a full working
capacity. This significantly increases the
complexity and demanding character of
such project management. From the expe-
rience, innovative projects that are carried
out by the students within their bachelor
or master theses have proved to be an
effective and functioning model.

Knowledge Management

Third key area for the sustainability of
the competence centre is represented by
knowledge management. Due to the high
fluctuation rate of the competence centre
members explained above, it is essential
to preserve and transfer the knowledge
acquired by the students throughout the
project to others. There are already a num-
ber of resources that have been created
within bachelor, master or Ph.D. theses and
can be used by the competence centre.
These include the following resources:

» Testing methodology following the in-
ternational standards;

» Selenium tool testing methodology and
manual;

* HP Quality center test management tool
manual;

e Automation testing methodology and
others.

Conclusions

The main contribution of this article lies
in the demonstration of real academic-in-
dustry collaboration in the field of Software
Quality Assurance. This collaboration bet-
ween universities and business was showed
on the example of the Software Quality As-
surance competence centre, being a part of
the Faculty of Informatics and Statistics, at
the University of Economics in Prague since
2012. Two successful projects implemented
by the SQA CC were then presented to
illustrate the core activities of the compe-
tence centre. Finally, the main areas that
are specific to competence centre manage-
ment and contribute to its demanding na-
ture were identified and further discussed
in lessons learned.
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The Evolution of Managerial Skills
with Age

Maria Hermel-Stanescu
Emergent Consulting, Bucharest, Romania

. Ihe present paper proposes a model of managerial abilities based upon previous research
as well as business and academic literature regarding the subject and it aims to analyze

the evolution of managerial abilities by age. These abilities have been previously shown

 lo impact the managerial performance, and they are abilities that can be learned,
developed and improved. The analyzed model is part of a larger Ph.D. study, and it
fo’citses on elements regarding personal, interpersonal and administrative skills.
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~ Keywords: managerial performance, managerial abilities, stress management, interpersonal
abilities, administrative abilities
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Introduction

Managerial performance represents a
wide area of interest and study. This was
largely analyzed and discussed and due to
its complex constitution, this can lead to
business performance, company success
or failure (Petterson and Van Fleet, 2004,
Al-Madhoun and Analoui, 2002, Stewart,
1981). From the business literature (Whetten
and Cameron, 2011, Analoui, 2002, Scullen,
Judge and Mount, 2003, Tonidandel, Braddy
and Fleenor, 2012) it can be learnt that the
managerial performance is dependent, a-
mong other elements, on several types of
managerial abilities such as personal, in-
terpersonal, technical, cognitive and admin-
istrative abilities.

The initial model proposed for this study
was constituted around three major catego-
ries: personal abilities, interpersonal abilities

50  FAIMA Business & Management Journal * Correspondence lo: slanescu.maria@gmail.com



and administrative abilities. Each category
was divided into five or six sub-categories
that were tested through a questionnaire
applied to the first batch of 25 respon-
dents, in order to be able to make a relia-
bility decision regarding the complexity of
the model. For each subcategory, there
were defined five items in the initial ques-
tionnaire, and the respondents were asked
to scale each answer on a 10-point scale,
where one represented ,never” and ten
represented ,always”.

The Evolution of Managerial Skills with Age

The model

The initial model proposed was con-
stituted of three major categories of abil-
ities that were each divided into five or
six subcategories. After the reliability study
was carried out, the model was shortened,
so the three major categories were subdi-
vided into three subcategories. Table 1
shows the two models previously de-
scribed:

Table 1 — Managerial abilities model

Self-Consciousness
Personal Stress
Management
Communication
' Organizin
Building
relationships
_Motivating others
Conflict Management
eibagtine
Empathy
Influencing
Decision making
Crisis management
Time management
Setting objectives
Goal oriented

The Experimental Study

The final model was depicted by three
items for each subcategory of abilities,
which the respondents had to place on a
ten-point scale, where 1 represented ,never”
and 10 represented ,always”. The ques-
tionnaire was submitted to 189 persons with

Personal Stress
Management
t:nmm-l_miﬁaﬂan

i _
Building relationships
Motivating others
Empowerment and
delegation
Influencing

Decision making
Time management
Goal oriented

jobs that implied people management from
the top and senior managers to specialists
and team leaders. The age range for the
total of 189 respondents was between 21
and 70. Five respondents failed to men-
tion their age, so the study was based on
the responses of the 184 left. The average
age of the group was 39 years:
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Table 2 — Age distribution of the investigated sample

Age No. of Age No. of Age No. of
respondents respondents respondents
21 2 35 8 49 4
22 2 36 13 50 1
23 1 37 18 51 1
24 1 38 4 52 2
25 1 39 9 53 2
26 1 40 6 54 1
27 3 41 7 55 2
28 i 42 3 56 3
29 6 43 1 57 1
30 6 44 6 58 3
31 4 45 5 59 6
32 5 46 8 60 2
33 6 47 2 61 3
34 14 48 i 62 2

Stress and stress management was wide-
ly defined (Giordano, Everly, and Dusek,
1993, Wheaton, 1996, Linden, 2005) and
the literature presents several mechanisms
for coping with stress and stress manage-
ment (Linden, 2005, Karagiannopoulou
and Spiridon, 2011, Velicer et al., 1998,
Prochaska et al., 1994). Roberts and Hunt
(1991) define communication as gaining,
transmitting and attaching a meaning to the
information. Mikoluk (2013) separates ver-
bal, non-verbal and written communica-
tion, Hargie (2004) speaks in his book 7he
Handbook of Communication Skills about
the elements that represent the basis for
communication: the motor impulses, objec-
tives and motivation as well as emotions
and thinking.

Frese et al. (1997) state that the initiative
implies the person to manage actively
and persistently the obstacles. Iannarino
(2010) defines self-discipline as being the
first attribute of the initiative, and defined it
as the ability to maintain the commitments
that one makes to himself or to others.
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The second attribute of the initiative is op-
timism, the ability to maintain a positive
mental attitude. The third attribute of the
initiative is competitiveness, the initiative
being the activity of putting competitive-
ness into action (Iannarino, 2010).

Forester states that , planning is the guid-
ance of future action” (Forester, 1989, pg. 3).
Suttle (2015), describes the planning and
organizing processes as being crucial in an
efficient development of activities, adding
the importance of allocating a particular
time frame for a specific type of action,
and also for the efficient allocation of re-
sources.

The present paper investigated each
managerial skill evolution with age. Fi-
gure 1 illustrates the general growth ten-
dency for personal stress management.
In Figure 2 the tendency for communica-
tion presents only a slight increase by
age. Figure 3 also shows a slight increase
of initiative by age, and Figure 4 depicts a
major improvement of organization skills
with age:
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Figure 1 — Stress management evolution

by age
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Figure 3 — Initiative skills evolution by age

Interpersonal abilities refer to build-
ing relationships, supportive communica-
tion, gaining power and influence, conflict
management and motivating employees
(Whetten and Cameron, 2011). Interper-
sonal abilities focus on the interaction with
other people. Katz (1974), state that inter-
personal abilities refer to the manager’s ca-
pacity to collaborate efficiently with others.
This means for the manager to understand
his employees, to motivate and to lead

R? Linear = 0.005
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Figure 2 — Commumnication skills evolution
by age
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Figure 4 — Organization skills evolution by age

other individuals or groups. These abilities
also include delegation, evaluation and ef-
ficient development of personnel. Such abil-
ities are more difficult to acquire than the
administrative ones because it is necessary
to consider the differences amongst atti-
tudes, emotions and cultural aspects.
The present study aimed to consider the
following interpersonal abilities: building
relationships, motivating others, empower-
ment and delegation, as well as influencing.
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Forsyth P. (2010) stated: , Motivation
provides a reason for people to want to
deliver good performance. [...] Motivation
works because it reflects something about
human nature, and understanding the
various theories about this is a useful pre-
requisite to deploying motivational tech-
niques [...]”. Whetten and Cameron (2011)
present motivation as the mix between de-
sire and commitment, where both compo-
nents are equally necessary and important,
and where motivation does not exist if one
of the two components is missing.

Kay (2009) describes the delegation
process as the process through which the
manager assigns tasks, balancing the work-
load between team members and their
abilities, allowing them the authority to
make decisions regarding their tasks. He
also confirms that delegation is an ability
as any other and that it can be learned.
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Figure 5 — Building relationship skills
evolution by age
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Whetten and Cameron (2011) state that del-
egation involves the allocation of work to
other people, and it is an activity inherent-
ly associated with managerial positions.

For maximized efficiency, it is necessary
for managers to mix the two concepts,
applying empowered delegation. Delega-
tion can help subordinates to develop their
skills and knowledge so that their efficien-
cy can be increased. The delegation may
also be used to prove confidence in the
person who receives it. Empowered del-
egation can be used to improve the qual-
ity of decision-making by bringing more
current information closer to the source of
the problem. According to Whetton and
Cameron (2011), empowered delegation
can also increase the coordination and in-
tegration of work by channeling informa-
tion and final responsibility through a sin-
gle source.

Figures 5 to 8 present the age evolution
for each of the interpersonal skills ana-
lyzed. It can be observed that for all the
skills included in the model under this cat-
egory, the general tendency is also to in-
crease with age:
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Figure 6 — Motivating others evolution by age
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Administrative abilities refer to such
abilities necessary for applied managerial
tasks. Greenbank (2010) defines decision
making as the decision action to choose
among alternatives. Finucane and Guilion
(2010) argue that responsible decision mak-
ing needs to fulfill several key skills such
as the ability to understand information,
integrating information in a consistent man-
ner, to identify the relevance of informa-
tion in decision-making and to inhibit the
impulsive responses.

Advancing in age, people tend to ac-
cumulate experience in the areas where
they operate and therefore to base their
decisions on past experiences (Artistioco,
Cervone and Pezzuti, 2003, Brown and Park,
2003). This can be both an advantage by
increasing rapidity in taking decisions, but
it can also be a major disadvantage, by
applying personal preferences faster than
taking the decision based on the analysis
of available data (Johnson, 1990).

Pardey (2007) defines time management
as the control over how time is spent and
taking sensitive decisions regarding how
it is used. In time management, a useful

The Evolution of Managerial Skills with Age
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habit is reporting to objectives and long
and short-term goals. Adair and Allen (1999)
point out in their book that time is one of
the most important resources one has and
sadly, most of the individuals do not realize
that time is a limited resource.

Whetten and Cameron (2011) state that
the performance of groups that set goals
and objectives is higher than the perform-
ance for groups that do not set objectives.
Setting goals is generally associated with per-
formance because it mobilizes effort, aims
attention and encourages perseverance and

70

Figure 8 — Influencing skills evolution by age
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The administrative skills were tested,
and their evolution with age is illustrated
in Figures 9 to 12:

development of strategies (Sue — Chan and
Ong, 2002). They also point out the group
performance increases when the group
chooses its own objectives, then when
these are imposed by management.
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It can be observed that all investigated
administrative skills shown the same in-
crease tendency with age.

Regarding the age evolution for per-
sonal abilities, it was shown that people

FAIMA Business & Managemenl Journal

tend to better manage their personal
stress, slightly improve their communica-
tion skills and initiative and become much
more organized with age (Figure 13).



In what interpersonal abilities are con-
cerned, the results revealed the same in-
creasing tendency with age as for the other
managerial skill, so it can be concluded
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Figure 13 — Personal abilities age evolution

Regarding the administrative skills, it can
be noticed that people tend to be more fo-
cused regarding objectives and goals with
age. They also tend to be more organized
regarding time management and taking de-
cisions.

Conclusions

As a general conclusion of this paper, it
can be mentioned that all managerial skills
present an increasing tendency with age.
The results of the analysis demonstrated
that all the three investigated categories
of abilities (personal, interpersonal and ad-
ministrative abilities) associate positively
with age, so it can be said that growing
in age also triggers the improvement of
the managerial skills through personal
development. Consistently with the spe-
cialized literature, it can be said that this as-
cending trend can be explained through
the application of known patterns from

R? Linear = 0.018
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that people tend to grow their interper-
sonal skills over time by experience and
learning. Figure 14 shows the increase for
interpersonal skills with age:
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Figure 14 — Interpersonal abilities age evolution

experience to similar situations, and be-
cause of the confidence managers have
on past experiences.
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Changes in Production
by Artificial Intelligence

Ovidiu Blajina
University POLITEHNICA of Bucharest

The paper is structured in two main parts. The first part is a synthesis of the development
of the current stage of the expert systems as a branch of applied Artificial Intelligence.
The common components (knowledge base, control program, conjecture component),
different ways of classification, applications, development tools of expert systems are
successively presented. The knowledge-based systems concept, a comparison between
machine problem-solving and buman expert and the most important reasons for devel-
oping the expert systems in various fields of manufacturing and management are also
included in this part. In the second part of the paper, an expert inspection task planning
system for Coordinate Measuring Machines (CMM) is developed using Artificial Intelligence
techniques. It is generative in nature and it is based on a feature-oriented computer-aided
modeling system which has been developed in association with the planning system.
Development of feature-oriented modeling system, direct pattern recognition for inspec-
tion planning, the inspection planning system and the inspection sequence are included
in this part.

Abstraet

Keywords: expert system, artificial intelligence, inspection planning, feature-oriented
modeling.

Introduction

Expert systems are a branch of applied
Artificial Intelligence. They may be de- ’ with change, if it isSN
scribed in simple terms as an art that uses = in the right
science. Expert systems skills include com- \ ’ direction.”
puter science, cognitive psychology, be- ’ Winston Churchil
havioral sciences and domain sensitivity.
The product of expert systems is knowl-
edge-based systems which emulate hu-
man intelligence (Tacu, 1998). These in-
clude expert systems, hypermedia sys-
tems, CASE (computer-aided/-assisted
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software engineering), intelligent tutoring
systems and hybrid systems.

Expert systems are the most common
and the most important knowledge-based
systems. They are computer programs
which use knowledge and reasoning tech-
niques to solve problems that would nor-
mally require the abilities of human ex-
perts. Knowledge-based systems are in
everyday use in most companies.

Applications of Expert Systems

Expert systems are classified according
to the size of knowledge base: small (less
than 500 rules), medium (more than 500
but less than 10000 rules), and large (more
than 10000 rules) (Andone, Tugui, 1999).

As far as development methodology is
concerned, there are expert systems con-
structed using programming languages
(for example, C, LISP or PROLOG) and
expert systems produced by shells. Shells
are computer software systems that pro-
vide: a knowledge representation mech-
anism, a control program to process the
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knowledge base and a user interface (An-
done, 2002).

According to the approach used in con-
structing the knowledge base, there are
rule-based, example-based, and integrated
expert systems. The rule-based systems
are also called production systems. Their
knowledge base consists of production
rules, focused on ‘IF’ conditions and ‘THEN’
action concepts. Such systems move from
condition to condition by interfacing with
the users. They are the best solution in
cases in which declarative and procedural
knowledge can be represented in a rule
format. Example-based systems generate
rules, conclusion, and solutions from the
past examples stored in the knowledge
base. Since an inference is based on a
limited sample set, such systems are also
called induction systems (Zaharie et al.,
2003). They are the best solution in cases
in which the rules are not known and the
system must deal with prediction, judgment
and heuristic knowledge. Integrated sys-
tems are based on a variety of techniques
for knowledge-base design and search.
They may combine production rules with
frames, or deduction with inductive ex-
amples.

As far as the approach to emulating
human reasoning is concerned, there are
deduction-based and induction-based
expert systems. Deduction-based systems,
like production systems, use rules to reach
conclusions by deductive reasoning. Some
applications of deductive reasoning in ex-
pert systems are: assembly (integration of
individual parts into a whole); planning
(sequence of events to accomplish a task);
and design (application of known princi-
ples to produce new things) (Moise, 2006).
Induction-based systems treat the knowl-
edge base as example-based and evaluate
it using inductive reasoning. Some common



applications of inductive reasoning in ex-

pert systems are: diagnosis (identification

of problem causes), testing (matching of
items against criteria) and prediction (ex-
trapolation of known outcomes to the

future) (Moise, Naianu, 2003).

Expert systems are either stand-alone
or embedded (Gherasim, Cocianu, 2005).
The stand-alone program runs on a com-
puter as a sole application. The embedded
expert system is a part of another program.
It may be either a portion of a conven-
tional program which is accessed when
needed, or it may run concurrently with
other application.

Expert systems are also classified ac-
cording to applications fields (Alexandru,
2002):

1) manufacturing expert systems are de-
signed to make the manufacturing pro-
cess phases (planning, design, produc-
tion, control) more efficient;

2) financial expert systems are used in mo-
ney management (banking, accounting
insurance);

3) educational expert systems are involved
in the development and delivery of in-
struction (school, professional training,
media);

4) medical expert systems are used in di-
agnosing, analysis of symptoms, drug
prescriptions and curing methods;

5) scientific expert systems are involved
in all scientific fields, from anatomy to
zoology;

6) military expert systems are used for stra-
tegic and tactical aspects of military
operations;

7) public domain expert systems provide
a variety of intellectual services from
game playing and home-banking to
legal counseling and weather forecast-
ing.

(hanges in Production by Artificial Intelligence

As far as the expert systems purpose is
concerned, there are three types: adviso-
ry and consultancy systems; human deci-
sion-making replacements; and creators
of new expertise in a given field. There
are ten types of expert system applica-
tions (Zaharie et al., 1998):

1) interpretation — interfering the signif-
icance of the real situations, based on
the descriptions from sensory data;

2) prediction — interfering the conse-
quences of given situations, based on
those already known;

3) diagnosis and maintenance — infer-
ring malfunctions from observable
events;

4) design — automatic configuration of
objects and systems under established
constraints;

5) planning — designing a sequence of
courses of actions, oriented towards
objectives;

6) monitoring, or comparing observations
to expected outcomes;

7) debugging, or prescribing remedies for
malfunctions;

8) repair, or executing plans to administer
prescribed remedies;

9) instruction, or performing diagnosis
and prescribing action;

10) control — intelligent automatic manip-

ulation of the systems behavior of sys-
tems.

Volume 4, Issue 3 — September 2016 63




Ovidiu Blajina

Development Tools

The process of building an expert sys-
tem begins with problem identification or
prospecting. After the problem has been
selected, the task of prototyping follows.
Prototyping is the most time-consuming
phase in the process and consists of inter-
viewing domain experts and other sources
of knowledge in order to acquire the ma-
terial necessary for the knowledge base.
After the knowledge representation tech-
nique(s) have been selected, the coding of
the system follows, and the first working
prototype is produced (Hristea and Balean,
2005). This is shown to the experts and the
users and their comments solicited. The out-
come of this (iterative) process is a series
of new prototypes, modified according to
the suggestions. Eventually, the system is
put into production, implemented, and
where necessary, maintained in order to
enhance its functionality. Technically speak-
ing, expert systems could be developed in
any programming language equipped with
an ‘TF’ command.

There are a variety of computer lan-
guages applied in developing commercial
expert systems, namely Basic, COBOL,
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LISP, PROLOG, Pascal, C and FORTRAN to
OPS5, Nexpert, EPITOOL or GKS (Graph-
ical Kernal System) (Pop and Serban, 2004).
In 90 per cent of the cases, more than one
language was used to produce the expert
system code. However, some languages
are not suited for rule-based or frame-based
programming. LISP (LISt Processor) is the
most widely used Artificial Intelligence pro-
gramming language, followed by PROLOG
(PROgramming in LOGic), a programming
language based on predicate calculus
(Neagu et al., 20006).

Expert System
for Inspection Planning

Inspection is of paramount importance
in modern manufacturing. As products ac-
curacy increases and limits on geometric
tolerance become tighter, to meet more
complex functional specifications, more
effective inspection planning and execu-
tion becomes indispensable. The use of
Coordinate Measuring Machines (CMM) is
widespread in the industrial environment.
Generative inspection planning for CMM,
using Artificial Intelligence techniques is de-
veloped (Darlington, 2000; Patterson, 1990).
The efficient and economical operation of
these machines, and their CAD-directed
programming and task planning require
detailed investigation in order to develop
flexible inspection systems which facili-
tate the integration of CMMs in automated
manufacturing systems.

This paper presents a knowledge-based
solution to generative inspection task plan-
ning for CMMs. The analysis of traditional
inspection processes reveals the following
generic steps:

1. Understanding the part and its inspec-
tion criteria as specified in the engineer-
ing drawings;



2. Decision-making regarding the inspec-
tion procedure, given the available in-
spection facilities;

3. Executing the inspection plan.
Understanding the part and its inspec-

tion criteria is a matter of interpreting the

engineering drawing and specifications.

Once this is done, inspection tasks may

then be planned, for available inspection

facilities and tools, using expert knowledge.

Inspection plans may be executed using

appropriate links with the inspection ma-

chines and tools.

In this paper, a feature-oriented model-
ing and planning system approach is pro-
posed. Emphasis is placed on the full de-
scription of parts and the application of the
expert system and knowledge engineer-
ing techniques so that a modeled part can
be automatically recognized by process
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planning system for machining and inspec-
tion. This approach is not limited to inspec-
tion planning and is applicable to manu-
facturing process planning in general.

Since the inspection planning system
is dependent on the use of feature based
modeling and feature extraction, using syn-
tactic pattern recognition, prior to the use
of inspection knowledge rules, these as-
pects will be described briefly.

Development of Feature
Oriented Modeling System

A feature-oriented modeling system con-
sists of three major parts (Figure 1): fea-
ture base, interactive modeling, dimension-
ing and tolerance module, the knowledge
base for tolerance assignment consulta-
tion.

CAD
Database

Expert Tolerancing Consultant

S
W
1

Figure 1 — Modeling System Structure

The feature base is created by examining
and decomposing a representative sample
of parts and establishing the relationship
between the basic features and the manu-
facturing operations. For example, a rota-

tional part may be composed of cylinders,
screws, key seats and holes. The machin-
ing operations contain turning, drilling, bor-
ing, milling and grinding. Geometric tole-
rances may include cylindricity, angularity,
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perpendicularity, concentricity and coaxi-
ality. Dimensional tolerances are specified
for diameters and lengths. All these fea-
tures, geometric and dimensional toler-
ances as well as surface finish etc. are cap-
tured in the part data file produced by the
developed feature-based modeling system.

— External —

Main_
Menu

— Internal —

The selection of the primitive features
is a trade-off between the generality and
flexibility of the modeling system and the
complexity of the feature representation
data structure and its manipulation. A pre-
liminary version of a feature base for ro-
tational parts is shown in Figure 2:

— Cylinder & Cone|

— Splines - 33
— Curved Surface | = 5
— Boxes = g S
— Screws L —H
— Others =

— Various Holes

— Keyseats o w
— Slots 2L
— Curved Surface | _ %E‘:
— Screws | Ow
— Others &

Figure 2 — The feature base listed in the menu

Direct Pattern Recognition
for Inspection Planning

The Syntactic Pattern Recognition ap-
proach is a commonly used technique for
natural language manipulation. A pattern
is represented as a collection of primitives
just as a sentence is composed of a group
of words in certain order (Hristea and
Balean, 2005). This approach is chosen
for representing parts features and recog-
nizing them later in order to automatically
plan their manufacturing process and in-
spection. The procedure consists of:

a) Selection of pattern primitives.
Primitives extraction is an important part
of pattern recognition. It requires a strong
knowledge of the physical nature of the
problem being solved since there is no gen-
eral solution for the primitive selection. For
different parts, different geometric tolerances
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may be required to support the functional
requirements. Hence, it is possible to group
the parts together using the similarity of in-
spection primitives.

b) Clustering. A similarity measure bet-
ween two syntactic patterns usually includes
the similarity of both their structure and
primitives. It is expressed as Levenshtein
Distance between the two patterns. This
distance is defined as the smallest number
of transformations required to make them
become exactly the same (Iwata, Moriwaki
and Ueno, 1992). This method is used to
cluster parts and features according to their
inspection requirements. Rotational parts
are examples of clustering analysis (Iwata,
Moriwaki, and Ueno, 1992).

The result of this analysis is given in
Figure 3. If level 1 is chosen as a criterion,
then seven groups of parts will be obtained



in the final analysis. The number of groups
is in fact arbitrarily determined. If a real

Level
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production system requires fewer classes,
then level 2 may be used as a criterion.

54
44+

3__
2__
14

©@ 60 0®©60660 0 &0 6

Shafts Driving Guiding Fixing Bodies Control Support Gears Moving

Parts Parts

Parts Parts Parts Parts Parts Parts Parts

Figure 3 — Result of Clustering Analysis

c) Grammatic inference. After the pat-
terns are clustered, inspection plans can be
made if corresponding inspection facilities
are formed. Since only inspection plans are
considered and the order of inspection
tasks is not significant, the results of gram-
matic inference for the {3, 4, 5} cluster
shown in Figure 3 is expressed as follows
by using a context-free grammar:

G=(V,V, PY (D
where
V=S, T, T,.., T) 2)

Vi=la, c d, f g b, k I, ml 3

where V is a set of nonterminal symbols,
V. is a set of terminal symbols, Pis a set of

production rules or rewrite rules, S is the
start symbol. The symbol a means straight-
ness, ¢ roundness, d cylindricity, fsurface
profile, g parallelism, b perpendicularity,
k concentricity, / symmetricity and m cir-
cular runout. For this problem, the pro-
duction rules (or rewrite rules P) can be
any form combination of these primitives
depending on the part design.

d) Syntactic analysis. The recognition
of a new component consists of comparing
the distances between the symbolic pattern
representing the new component and every
existing feature pattern to find the smallest
number of transformations, and consequent-
ly the most suitable group for the new part.

Transformations are multiplied by suit-
able weighting factors to avoid ignoring any
feature of a new part if possible. The final
decision regarding selecting the machine
to perform the planned task is made based
on machines load balancing or economical
considerations. This can also solve the prob-
lem of parts which may be suitable for as-
signment to more than one family.

The Inspection Planning System

Not all types of geometric tolerances can
be checked by CMM. If possible, some
features should be inspected using other
methods.

The inspection sequence is important
since the machines are expensive and
should be operated efficiently. By exam-
ining the characteristics of CMMs, the
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inspection process itself, parts tolerances

and tolerance theory, the following prin-

ciples, on which expert planning system
is based, were developed:

1) The input part is examined to find out
what features should be inspected using
non-CMM device. Classification results
can provide some help regarding geo-
metric tolerances inspection since some,
such as total runout, cannot be meas-
ured on CMMs. Then corresponding
planning is done for the measurements.

2) As long as the part is fixed on the table,
its orientation is determined. All fea-
tures to be inspected should then be
examined for accessibility.

3) Once accessibility of all features is de-
termined, the feature datum is searched,
as an important feature, and its position
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in list data structure is identified. Next
measurement planning and correspond-
ing tolerance checking are conducted.
Since CMM checks the features geo-
metric elements instead of recognizing
the exact shape of the features, then all
defined features must be decomposed
and represented by these geometric
elements.

When the first item is measured, an
appropriate probe should be chosen. All
accessible features with similar geometric
elements are inspected at the same time.
This is based upon efficient considerations
for CMM operation.

4) Next step is to find other features which
belong to other geometric elements,
from an inspection point of view, and
can be inspected by the current probe,
then step 4 is repeated. This process is
repeated until all accessible items which
can be inspected by the present probe
have been checked.

5) The next step is to choose another fea-
ture and to find suitable probe. Then
step 4 and 5 are repeated. A similar pro-
cedure is used except that all accessible
features tolerances are checked using
the same datum.

6) The tolerance measurement process
starts at datum features. Similar toler-
ance checking items are searched and
completed at the same time.

7) If the first chosen tolerance requires a
datum, then all measured features tol-
erances, based on this datum, are
searched and compared with design-
ed tolerances.

8) The above process is repeated until all
tolerances are completed.

9) Then part or probe orientation is
changed and the above process is re-
peated until the part inspection is com-
pleted.



The proposed inspection planning sys-
tem can be implemented in PROLOG
which is logic programming language ba-
sed on the resolution principle of the first
order logic (Simbotin, 1997) The knowledge
for inspection planning is represented as
production rules and assertions. The con-
trol mechanism provided by PROLOG is
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the depth-first, left to right search. The in-
ference engine consists of two phases,
pattern matching and unification (Blajina,
2005).

The expert inspection planning system,
shown in Figure 4, consists of the main
module and several submodules, each of
them having its role.

Fixturing |<e-
Module [

Main

Module

Goal
Input

vt

Module

vl

Accesse
Module

vl

Datum
Module

v?

Probe |€—
Module [

Measure
Module

Figure 4 — Inspection Planning System Model

A feature can be expressed as a sequence
of feature number, name, main dimensions
and tolerance items. This type of definition
takes into consideration both physical prop-
erties and CAD database, i.e. technical de-
scription. Parts are described using a list of
the data structure in which each feature is
expressed in a sub-list. Once the part to be
inspected is fixed on the machine table,
features accessibility must be determined
and arranged so that part and/or probe
orientation changes can be identified and
planned. This means examining the geo-
metric properties of all features.

An example for determining the feature
accessibility can be found below:

IF feature(?) is a cylinder and;
feature(i+1) is a cone and;
the cone max. diameter is smaller
than the cylinder diameter and;
the axis of the feature is parallel
to Z direction,
THEN the cone is inaccessible if the
common probe is used.

All features accessibility should be ex-
amined. Accessible features are stored in
certain positions in a list, others are left

Volume 4, Issue 3 — Seplember 2016

09



70

in positions where they can be accessed
when the part orientation is changed. Since
a symbol is given, the terminal point de-
fines the list end point. Each feature in a
sublist is compared with adjacent ones until
completion.

Conclusion

The results presented in this paper are
part of a research aimed at developing an
intelligent system for manufacturing pro-
cess planning tasks. The main emphasis is
placed on describing the inspection plan-
ning system and related modeling func-
tions.

Effective feature representation and re-
cognition methods can bridge the gap bet-
ween date bases produced by computer

FAIMA Business & Management Journal

aided design systems and computer aided
process planning programs. A careful se-
lection of feature primitives is essential to
achieve simplicity and speed without losing
the generality of the modeling system.

This proposed generative expert inspec-
tion task planner utilizes domain specific
knowledge and rules to generate inspection
plans, for both rotational and prismatic
parts.

Many ideas for automating inspection
planning using Artificial Intelligence tech-
niques can be implemented. These include
feature accessibility, inspecting datum fea-
tures first and grouping inspection tasks
according to geometric features type of
tolerances, measuring probes and datum
features to improve the efficiency of plan-
ned inspection.
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Stress and Students’ Performance
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The motivation bebind this research is based on understanding more about a syndrome
that torment every individual, regardless of occupation zone. By choosing to investigate
the professional stress among the master students it was made one of the multiple attempts
to investigate possible factors that may influence their academic performance and their
general bebavior. Studying these consequences that produce changes in the bebavior of
individuals, solutions can be discovered, and by developing these solutions, we can use
them in any professional field.
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Keywords: custress, distress, stress, performance

Introduction

The term ,stress”, is a word so often
used today, a word we hear even in chil-
dren’s language, a word that is repeated
almost obsessively, but a scientific word
that only a few of us know to speak about
its true meaning (Popescu, Cenea, 2000,
p- 13).

Although the linguistic term ,stress” is
recorded for the first time in the 15" cen-
tury in the Oxford English Dictionary, des- creating oneself
ignating a strain or a physical pressure, endlessly.”
the first reference to the term ,stress” as
a pathological term is carried out in an
article published in 1936 by the Canadian
pathophysiologist Hans Selye. Starting from
Selye’s vision about ,stress” and his theo-
ries of the stress manifestations as a syn-
drome, Roger Guillemin formulated one
of the most widely accepted definitions
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of stress: ,a physical state, given by a spe-
cific syndrome corresponding to all the
nonspecific changes induced in a biolog-
ical system” (Tatu, 2009, pp. 9-10).

A synthetic definition of the ,general
stress” can be ,a psycho-physical reac-
tion of the body, generated by stressors
agents acting on the path of the sense or-
gans to the brain, putting into motion —
due to the limbic-cortico-hypothalamic
links — a whole range of neuro-vegetative
and endocrine reactions, with visible ac-
tion on the whole body” (Andreescu, Lita,
2006, pp. 31-32).

Stress is triggered by external problems
that people are facing, as well as how they
face these problems. Most of the people
face a large variety of pressure factors dur-
ing their entire existence. Some persons
are stimulated to give maximum efficiency
only when they are stressed, especially at
work or in a professional environment.
But after they stop facing the tensions
brought by stress in a proper way, stress
symptoms begin to occur (Melgosa, 2000).
Stress may involve external factors that
threaten the welfare, internal factors, and
physical responses to each of the sources
of internal and external factors (Corey and
Corey, 2010, p. 134).

According to Jurcau (2003) sociologists
say that stress is due to the characteristics
of the living environment. Physiologists,
endocrinologists and immunologists be-
lieve that stress is the body’s response to
external stimulations. Psychologists argue
that stress occurs due to a state of self-in-
efficiency perceived by the subject (Stoica,
2007, pp. 18-19). Therefore, psychological
stress is characterized as a sort of rela-
tionship between the individual and the
environment and is evaluated as a conse-
quence of a depletion or excessive use of
the own resources that is threatening the
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well-being and the comfort of the individ-
ual (Lazarus, Folkman, 1984, p. 21). All life
situations that strain the body, especially
the adaptive mechanism generates stress.
Hence it occurs the assumption of the two
forms, types of stress: distress or negative
stress, which is the term commonly used,
and the positive stress or eustress (Popescu,
Cenea, 20006, p.18).

The perceived stress exceeding a critical
intensity, the amount of which varies wide-
ly from individual to individual, is desig-
nated as ,distress”. The state of distress is
defined as a negative, evil, harmful, de-
structive, factor of life that can be consid-
ered harmful in total contradiction, antag-
onism with the state of eustress, which is
practically its opposite state.

The ,distress” state is caused by intense
stressful factors, which act simultaneous
over a long period of time, have a strong
negative effect in the biopsychosocial area
and which are in complete opposition to
the needs, aspirations and daily activity of
the individual (Riga and Riga, 2008, p. 117).
The ,distress” state is caused by the exces-
sive and prolonged use of the physiolog-
ical and psychological resources, resulting
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in decreased performance, dissatisfaction,
psychosomatic and physical disorders
(Stoica, 2007, p. 20). It may be specified
that the main hormone produced during
states of distress are ,catecholamine” (nor-
epinephrine and epinephrine in particular)
which can occasionally cause cardiovas-
cular diseases and can also lower the bo-
dy’s resistance to infection and to cancer”
(Tamandescu, 2002, p. 11).

Summarizing the above, it can be said
that when an individual is unable to return
to the normal state of homeostatic balance,
and this state of imbalance is maintained
for a long time he/she can reach a func-
tional disorder of physiological systems
and negative and destructive phenomena
associated with perceived stress.

The literature emphasizes another type
of trophic activity with mobilizing and
positive effects which is called ,eustress”,
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but this state has been less studied. The
term ,eustress” designates the level of an
optimal psycho-neuro-endocrine stimula-
tion that maintains the balance and the
physical and mental health status of the in-
dividual, by inducing a positive adaptation
to the environment. The state ,eustress”
acts as a dynamic and energizing factor
for the mind and body, having the effect
of mobilization towards achieving the es-
tablished goals (Stoica, 2007, p. 20).

The state of ,eustress” is seen as a trig-
ger for action to the benefit of the indi-
vidual, because this state mobilizes him
to do actions that arouse the interest in
which the individual is willing to put fur-
ther efforts (Biegel, 2009, p. 13).

The state of ,eustress”, also called the
positive stress is good for the individual,
is vitalizing and favorable for survival.
This state makes us aware of the danger
and gives us the opportunity to escape the
threats. The factors that generate ,eustress”
are represented by the pleasant agents and
situations that come from the environ-
ment and which are favorable for the in-
dividual, also by positive mental states like
feelings or emotions which generally have
positive consequences on the body (Riga,
Riga, 2008, p. 1106).

Examples of ,eustress” experiences may
be: the feeling of a shared love, the reunion
with the loved one, finding a good news,
hearing a good song and so on. The state
of ,eustress” is composed of elements of a
physical strain, and this can include phys-
ical activities like dance, sexual activities,
playing sports etc. (Maier, 2011, p. 34).

The Stress Factors

Flliot and Eisdorfer (1982) define the stre-
ssors or the stress factors as environmental
events or conditions, sufficiently intense
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or frequent that claim physiological and
psychosocial responses from the individ-
ual. Conventional stressors are more often
grouped into three large categories: phys-
ical stressors, psychological stressors and
social stressors. This classification is less
applicable because most often in the en-
vironment in which people operate, they
interact with all these factors at the same
time, which makes it very difficult to study
their effects separately. Features of the con-
temporary life cause a daily confrontation
between the man and the psychosocial
stress factors, which explains why most of
the research activities are predominantly
focused on this category of stressors.
The stress factors at individual level
reside sometimes in the structure of per-
sonality, in the emotional reactivity type,
in the intellectual abilities and cognitive
style, in the attitudinal and behavioral char-
acteristics of the individual and may be-
come harmful due to their repetitive nature.
The psychosocial stress factors acquire
specific manifestations depending on the
stage of the life cycle in which the indi-
vidual is situated. For example for a small
child, the separation from the mother is a
major cause of stress; for teens, a correspon-

dence is the identity crisis, for the young
individuals it can be the professional op-
tion that will influence their entire life, the
adult can be stressed because of the mul-
titude responsibilities and at the third age,
because of the biological and intellectual
regression.

The profession is another existential
landmark for the individual in terms of iden-
tity, purpose, appearance and revenues.
The inadequate professional conditions can
cause repercussions on the states of phys-
ical and psychological comfort causing
stress to the individual. The occupational
stress factors can come from: the physical
environment (noise, vibration, extreme
temperatures, lighting etc); social environ-
ment (reduced interpersonal relationships,
lack of cooperation, critical or dictatorial
attitudes, job insecurity etc.); the nature and
organization of work (overload, repetitive
work, imposed rhythm, extended hours).

According to the typology made by Le
Blanc de Jonge and Schaufeli (2000), pro-
fessional stressors are classified into four
groups according to the aspects of the work
environment or the conditions of the pro-
fessional activity, factors which can be also
viewed in Table 1:
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Table 1 — Categories of stressors related to the work environment

Category
Labor Content

Stressors

Overloaded/ underflow work;
Complexity of the work;
Monotony at work;
Increased responsibility;
High-risk work;

Working Conditions

Toxic substances;

Inadequate working conditions;
The body position during labor;
Excessive physical demands;
Dangerous situations;

Lack of hygiene.

Conditions of Employment

Loaded working program;

Low wages;

Fewer opportunities for career development;
Inflexible employment contracts;

Labor insecurity.

Social Networking at Work

Bad management system;

Low social support;

Low participation in decision making;
Discrimination.

(Source: Adapted from Capotescu, 2006, p. 40.)

Most of the stress factors identified get
involved in the individual role attributes.
Thereby, the role conflict refers to percep-
tual differences regarding the content of the
roles of an individual or the importance of
the elements supported by the role. Thus
these differences arise between the individ-
ual and others within a group when they do
not share the same expectations about the
role. The role conflict can generate nega-
tive emotional feelings, tension, and often
physical manifestations. These situations
may occur due to a conflict between the
requests generated by the different roles
held by a person.

Research Methodology

Research objectives: Investigation of the
stress level among the master students.

Research design: The type of research is
a causal-comparative design that allows
the study of the cause-effect relationship
between the chosen variables.
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Research group: The study was conduct-
ed on a total group of 30 subjects selected
from a group of master students from a state
university in Bucharest, Romania.

Studied variables: The independent var-
iables were age and gender, while the de-
pendent variables were school perform-
ance and the assessed level of stress.

Stress assessment instruments: the study
used an adapted version of the question-
naire entitled ,Without Stress” by Julian
Melgosa (2000). The inventory consists of
96 items, grouped into six subscales, as
follows: ,Lifestyle” (L), ,Environment” (E),
,Symptoms” (S), ,Professional Occupa-
tion” (O), ,Personality” (P), ,Interpersonal
relationships” (R). The answers are given
on a Likert scale with four levels of inten-
sity, so ,never” (N), ,almost never” (AN),
Jfrequently” (F), jalmost every time” (AE).
On the response grid were also recorded
the values for the following variables:
z2gender”, jage” and ,school performance”.



Data processing. The obtained data
from the questionnaire were processed
using the statistical program SPSS 22.00,

Trial version.

Research hypotheses:
1. It is assumed that the master students
record a certain load of stress.
2. It is assumed that the recorded level of
stress is influenced by the age of indi-

viduals.

3. It is assumed that the stress level affects
the school performance of the master

students.
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Research Results

By performing the central tendencies
analysis, it can be observed that the in-
vestigated group of individuals have the
following characteristics: the average age is
24.77 years, with the central distribution va-
lue of 23.50 years. The most common value
is 23, meaning that the batch is composed
of young individuals aged between 22 and
35 years, according to Table 2:

Table 2 — Central tendencies analysis for the investigated variables

N Valid 30 30 30 30
Missing 0 0 0 0
Mean 24.77 1.83 107.23 8.5053
Median 23.50 2.00 110.00 8.4500
Mode 23 2 80 8.00
Std. Deviation 2.967 379 21.357 .64097
Variance 8.806 144 456.116 411
Range 13 1 73 2.70
Minimum 22 1 71 743
Maximum 35 2 144 9.83
The age distribution is irregular, and
the standard deviation is 2,967, according
to Figure 1:
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Figure 1 — Age distribution for the investigated sample (histogram)
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The gender of the sample is predomi- 16.7% that accrues to the male gender
nantly female with an overwhelming per- according to Table 3:
centage of 83.3% compared to the rest of

Table 3 — Statistical indicators for the gender of the investigated sample

Valid Male 5 16.7 16.7 16.7
Female 25 83.3 83.3 100.0
Total 30 100.0 100.0
According to the Romanian grading sys- the most common value 8 as presented in
tem, the variable ,school performance” can Table 2. The minimum and maximum re-
take values between 1 and 10. For the in- corded values of the distribution are 7.13
vestigated sample, school performance re- and 9.83. The values distribution can be
corded an average value of 8.5053, with viewed in Figure 2:
the peak of the distribution of 8.4500, and
SchoolPerf
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Figure 2 — School performance distribution for the investigated sample (histogram)

For the investigated sample, the average 80, accordmg ﬁ) Table 2. The distribution
score of the variable ,Melgosa total score”, COpe %m be viewed in Figure
accounting for the total stress score is S WL{H‘the normal curve of
107.23, with average values between 71 and i®
144 and the most common value being

7
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Figure 3 — Total stress score distribution for the investigated sample (histogram)

According to Table 4, the mean score

of 107.23 has the psychological meaning of

,hormal stress zone”, so we can conclude

that stress level of the entire research
sample it's psychologically normal:

Table 4 — Standard areas of stress

7l 0-48 Dangerously low level of stress
Zi2 49-72 Low level of stress

Z3 73-120 Normal level of stress

2.4 121-144 High level of stress

Z5 <—144 Dangerously high level of stress

With the last assertion, it can be proved
that the first of the research hypothesis is
demonstrated, meaning that the master stu-
dents from the sample have a certain re-
corded stress level.

For testing the second and third re-
search hypothesis, some Pearson correla-
tion analysis in SPSS have be‘zeﬁ:;%'é{f(\)rmed.

A,

The second hypotheses presumed that
the registered stress level is influenced by
age. As can be observed in Table 5, the
,subjects’ age” variable has not recorded
any correlations with the ,Melgosa total
score” variable, meaning that second re-
search hypothesis is disproved:
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Table 5 — Correlation analysis of the age and stress scores for the investigated sample

Subs Age Pearson Correlation 1 .013
Sig. (2-tailed) .944
N 30 30
Melgosa total Pearson Correlation 013 1
score
Sig. (2-tailed) 944
N 30 30

Subs Melgosa
Age total score

The third research hypothesis is pre-
suming that the school performance is
influenced by the recorded stress level of
the subjects. The hypothesis is tested in
Table 6 which lists the Pearson correlations
for the two variables. According to the
table, it is easily observable a statistically

significant correlation (r = 0.483) viable
at 0.01 confidence level between the two
variables. This positive correlation means
that the studied variables have similar trends:
as the school performance increases, the
stress also increases, showing a positive
association between the two variables.

Table 6 — Correlation analysis of the school performance and stress scores
Sfor the investigated sample

Melgosa School
total score Perf

Melgosa total Pearson Correlation W
SCOrB 1] .483(*%)

Sig. (2-tailed) .007

N 30 30
School Perf Pearson Correlation A483(*) 1

Sig. (2-tailed) .007

N 30 30

** Correlation is significant at the 0.01 level (2-tailed).

The third hypothesis is confirmed, and
it can be said that the accumulated stress
level affects the school performance of the
subjects. It can be observed that the sub-
jects which report a high level of stress com-
pared with the average score, also record
a high school performance. High levels of
stress may be associated with subjects in-
volvement in school activities and their in-
terest to achieve above average academic
performance.
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Conclusions

In conclusion, by following the statis-
tical analysis and the interpretation of data,
the first and the third hypotheses were
confirmed, while the second hypothesis
was invalidated. According to the first hy-
pothesis, it was assumed that the master
students record a certain amount of stress
and this fact it was confirmed by applying
the stress evaluation inventory and by in-
terpreting the results.
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According to the second hypothesis, it
was assumed that the accumulated stress
level vary depending on individuals age.
The Pearson correlation analysis between
the two variables highlighted no significant
correlation, showing that the stress factor
is not influenced by the individuals age,
meaning that all the individuals feel the
stressors agents in the same way.

The confirmation of the last hypothesis
was supported by a highly significant cor-
relation between the accumulated stress
level and the academic performances. Ac-
cording to this association between the two
variables, it can be said that the subjects
who achieve high academic performances
record a high level of stress as well, and
vice versa, the subjects with a low acade-
mic performances record a level of stress
below average.
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